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ASEAN Seen as Way To Bolster Asian Tiles 
SK0607015089 Seoul THE KOREA HERALD 
in English 6 Jul 89 p & 


(Editorial; “Korea and ASEAN" | 


{Text} Korea is about to join the ranks of dialogue 

riners of the Association of Southeast Asian Nations 
[ASEAN]. The new relationship between Seoul and the 
main regional arrangement in Asia was decided on at the 
meeting of the six ASEAN foreign ministers held in 
Brunei early this week. 


Foreign Ministry officials say the establishment of fresh 
and close communication between Korea and ASEAN 
will clear the way for a higher dimension of cooperation 
with not only ASEAN en bloc but also with each member 
of the group by adding an important mechanism to 
bolster the existing bilateral relations with them. 


Korea has proposed a formal channel of dialogue with 
ASEAN since the 19708 in consideration of the geopo- 
litical importance of ASEAN and its vast potential to 
become Korea's partner for economic cooperation. 


The agreement a Korea on an equal footing with the 
United States, Japan, Australia, Canada, New Zealand 
and the European Community in negotiating and work- 
ing together with ASEAN on matters of bilateral and 
multilateral economic concern. 


Clearly the decision is reflective of the awareness of 
those South-east Asian countries that Korea has now 
come to rank with advanced industrial nations and that 
it has emerged as a promising partner for future cooper- 
ation. Such recognition had also been reinforced by 
President No Tae-u's visit to three ASEAN member 
countries last November, 


As an initial action the Korea-ASEAN committee will 
convene for the first time in Seoul or Jakarta toward the 
end of this year, focusing on the exploration of opportu- 
nities for investment, trade and tourism promotion, 
transfer of technology and cultural exchanges. 


With good reasons our foreign relations have gravitated 
toward big powers and influential regional groupings 
such as the United States, Japan and Europe, Conse- 
quently, our diplomacy and trade have had to maneuver 
within relatively limited horizons. 


But the age of greater internationalization and diversifi- 
cation in which Korea finds itself today requires the 
country to widen its horizons to embrace more nations 
and regions. Both geographically and culturally, ASEAN 
naturally is the top priority, The latest and positive 
action of ASEAN with regard to Korea provides a sirong 
momentum for our joint endeavor in this direction, 
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Seoul's ties with those Southeast Asian nations will have 
most salutary effects upon the expanding political and 
economic partnership with them by means of mutually 
complementary exchanges and consultations, It is an 
essential effort for South-South cooperation to supplement 
the \raditional patiern of North-South cooperation, 


Factories Planned for Philippines, Sri Lanka 
§$K0607061089 Seoul YONHAP in English 0556 GMT 
6 Jul 8&9 


tren Seoul, July 6 (YONHAP)—South Korea may 
ild industrial complexes in the Philippines and Sri 
Lanka next year, the Trade and Industry Ministry 
announced Thursday, 


The ministry has concluded that the two nations are the 
most suitable sites for Korean factories and has decided 
to undertake a feasibility and development study early 
next year, 


Based on the study, Seoul will open talks with Manila 
and Colombo and could begin construction as early as 
the latter half of 1990, according to the Ministry. 


The two countries were chosen from among !0 Asia- 
Pacific nations considered possible sites for Korean 
firms based on factors such as the cost of land, the work 
force, wages and incentives. 


A ministry official said an industrial zone about 20 
kilometers south of Manila and a free trade zone about 
24 kilometers from Colombo are the prospective sites for 
the industrial complexes for Korean businesses, now 
searching for production bases that can improve their 
competitiveness, 


The ministry plans to study applications from Korean 
firms wishing to set up factories in the complexes in July 
and August and banking and tax favors are under con- 
sideration to encourage firms to transfer their produc- 
tion plants. 


Iraqi Ties To Rise to Ambassadorial Level 
§SK0507014089 Seoul THE KOREA TIMES in English 
5 Jul 89 pl 


[Text] eaten restoration of its full-scale diplomatic 
relationship with Iran on Jan, 24, Korea will upgrade its 
representation in Iraq to ambassadorial level on a recip- 
rocal basis next week, Foreign Minisiry officials said 
yesterday, 


Foreign Minister Choe Ho-chung and his Iraqi counter- 
part Tariq ‘Aziz will sign a treaty Sunday to that end, 
Choe is now in Belgium on the third leg of his European 
tour, 


The two countries have been represented by consuls 
general, 


FBIS-EAS-89-139 
21 July 1989 


The Korean government will appoint Choe Pong-rum, 
currently consul general in Baghdad, ambassador, 
according to the officials. 


Choe, the first Korean foreign minister ever to visit Iraq, 
will formally invugurate the new embassy building in 
Baghdad during his three-day stay starting Saturday. 


He will meet Iraqi government leaders including Presi- 
dent Saddam Hussan and First Deputy Prime Minister 
Taha Yasin Ramadan for talks which are expected to 
focus on Korean constructors’ participation in multi- 
billion dollar postwar rehabilitation, diplomatic observ- 
ers viewed. 


Leading Korean construction companies, long involved 
in government and private projects during the wartime, 
are bidding for reconstruction orders. As of March last 
year, about 4,600 Korean workers were in Irag. They 
numbered nearly 20,000 at the peak period in 1982. 


Seoul recognized the new Iraq’ government in February 
1963. It set up consular relations in April 1981 and 
opened the consulate general in Baghdad three months 
later, Iraq opened its consulate general in June of the 
year. 


North Korea established ambassadoria) relations with 
Iraq in January 1968, a year afler it opened its consulate 
general, But Iraq cut off ties with North Korea in 
October 1980 in protest against Pyongyang's support of 
its rival Iran, 


FKI Representative To Attend Iraqi Ceremonies 
SK1107072389 Seoul YONHAP in English 0619 GMT 
1] Jul 89 


{Text} Seoul, July || (OANA-YONHAP)—Choe Chang- 
nak. vice president of the Federation of Korean Indus- 
tries (FKI)}, leaves for Iraq on July 16 as South Korea's 
official representative at ceremonies commemorating 
the July 17 Revolution.” 


The event in Baghdad, the 21st anniversary of Iraq's 
revolution, will be the first to be held with guests from 
around the world since the Iran-Iraq war broke oui in 
August 1980, 


Cooperation Pact With Hun Goes Into Effect 
§K0707090289 Seoul YONHAP in English 0807 GMT 
7 Jul 89 


[Text] Seoul, July 7 (YONHAP)}~An agreement signed 
in March between South Korea and Hungary to promote 
bilateral cooperation in science and technology went into 
effect Friday. 


The 2ist such agreement for South Korea, it calls for 
promotion of science and technology cooperation 
between government agencies, research institutes, uni- 
versities and businesses of the two countries. 
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Under the agreement, the two countries are also to set up 
jot committees on science and technology cooperation 
and to provide supports for each other's citizens. 


However, the agreement bans the two countries from 
disclosing information obtained in the course of bilateral 
cooperation to third countries without consent. 


Yugoslav Firm To Buy Samsung Watches 
SKO0407095 189 Seoul YONHAP in English 0922 GM1 
4 Jul 89 


[Text] Seoul, July 4 (YONHAP)—A Yugoslavian firm 
has clinched a deal to buy 100,000 South Korean Sam- 
sung-brand watches. 


Samsung Watch Co. and Dubrovkinja concluded the 
contract recently and the first shipment of $5,000 time- 
pieces is ready with the remainder of 45,000 to be 
shipped later this year, a company official said Monday. 


Yugoslavia is a promising market because there are no 
watch makers in the country, he said. 


Samsung is strengthening its London branch to analyse 
European consumer preferences and is expected to accel- 
erate trade with other East bloc countries, 


M inister Seel's Stronger Relations With FRG 
© 50607023289 Seoul THE KOREA HERALD 
in English 6 Jul 89 p 2 


[By Kim Hui-won] 


[Text] Cologne, West Germany—Foreign Minister Choe 
Ho-chung here called for strengthening of Korea- 
German economic cooperation, especially in the tech- 
nology-intensive industries. 


Speaking at a luncheon of the BOI (Federation of Cer- 
man Industries) Tuesday [4 July], the minister said the 
bilateral trade between Korea and West Germany, which 
stood at $4.4 billion in 1988 is still small considering the 
scale of the two economies. 


‘As Korea is bracing for another take-off in its economic 
development, this time through the strengthening of 
technology-intensive industries, | believe there is more 
reason to strengthen Korea-G2rman economic coopera- 
tion in the days to come," Choe said. 


He said smaller countries around the world are watching 
with intense interest how the United States, the Euro- 
pean Community (EC) and Japan will act among them- 
selves and in their relations with smaller actors in the 
world economy because this troika decides the new rules 
of the game and the world economic environment. 


“If the single Eurcpean market turns out to be, as many 
people fear now, ‘Fortress Europe,’ it will put pressure on 
the United States to build ‘Fortress America,’ Japan to 
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build ‘Fortress Japan,’ and the free trade system, which 
made such a large contribution to improving human 
welfare, will face a serious setback,” the minister 
warned. 


Korea is also opening ‘ts market wider out of a firm 
commitment to free trade and encouraging industrialists 
to invest abroad and go into more joint ventures with 
foreign partners, Choe said, adding that economics will 
play a larger and more important role and the economic 
interdependence among countries will become even 
deeper. 


Minister Choe left here for Brussels later in the day to 
lead the Korean delegation to the Korea-EC high-levei 
consultations July 6-7 and an official visit to Belgium. 


Cooperation Treaty with Finland Goes Into Effect 
SK0707084489 Seoul YONH 4P in English 0700 GMT 
7 Jul 89 


[Text] Seoul, July 7 (YONHAP)—The Korea-Finland 
agreement on scientific and technological cooperation 
took effect Thursday [6 July], establishing direct links 
between private and state-run research bodies in both 
nations, the Foreign Ministry said Friday. 


Korea and Finland reached the accord in Seoul in May 
and only recently completed the procedures to make it 
valid. 


The accord aims at promoting bilateral scientific and 
technological ties through direct links between govern- 
ment agencies, research centers, universities and private 
firms. 


It also requires that Seoul and Helsinki hold regular 
meetings to review and discuss performance of the pact. 


United States 


Groups Threaten Boycott Against U.S. Grapefruit 
S$i0407115889 Seoul YONHAP in English 1031 GMT 
4 Jul &9 


[Text] Seoul, July 4 (YONHAP)—South Korean con- 
sumer groups threatened Tuesday to launch a nation- 
wide boycott against imported U.S. grapefruits, charging 
that the United States pressured a government labora- 
tory to reverse the results of its own .ost that detected a 
suspected cancer-causing si “tance in tie citrus. 


Representatives of 10 leading consumer groups told a 
news conference that the Agricultural Chemical 
Research Institute of the Agriculture, Forestry and Fish- 
ery Ministry should withstand the U.S. pressure and 
stand on the side of consumers. 
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“The belated reversal by the institute of the results of its 
own test 18 a clear se!f-contradiction,” they said. “They 
even ignored the common sense that they could produce 
the measurement only when they could detect the chemi- 
cal,” 


On June 16, the citizens’ alliance for consumer protec- 
tion of Korea, quoting the results of a test done by the 
government lab upon its request, announced that the 
imported American grapefruits contained 9.5 ppm of the 
chemical daminozide also known by its trade name Alar. 


However, in a press conference it volunteered on June 
29, three days after a U.S. citrus expert denied the 
alleged existance of the chemical in a U.S. Embassy- 
sponsored press conference, the government laboratory 
said the result of its test could be interpreted as indicat- 
ing absence of the chemical. 


Dan |, Gunter, executive director of the Florida Depart- 
ment of Citrus, told the June 26 press conference that the 
analytic method of the South Korean Government lab- 
oratory is “not precise enough" to detect the absence of 
the chemical saying that the test could not measure 
below 0.5 part per million (ppm). 


Gunter said the scientific language in the lab test report 
was misinterpreted by the consumers’ group. 


Immediately after Gunter's press conference, a senior 
chemist at the government lab had told YONHAP that 
his laboratory had made it clear to the consumers’ group 
that its analytic method could not measure below 0.5 
ppm and that the result of the test was below 0.5 ppm. 


“It is possible for the laboratory to conduct a quantita- 
tive analysis that measured the amount of the residue of 
alar only on a premise that its quantitative analysis 
detected the chemical,” the representatives said. 


Disclosing a list of the 43 local trading firms that import 
U.S. grapefruits, they said the boycott will be joined oy 
more than 60 consumers organizations that have 2 
million consumers in total as their members throughout 
the country. 


South Korea's grapefruit imports have tripled every year 
for the last four years and reached nearly 4,000 tons in 
the first four months of this year, three fourths of which 
are from Florida. 


Florida's grapefruit exports to South Korea have virtu- 
ally stopped since after the consumers’ group's report. 


On Tuesday, a Florida grapefruit exporter ran advertise- 
ments in all the leading Seoul daily newspapers that read, 
“there are no cancer-causing elements in U.S. grapefruits.” 
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Questions Continue Over Grapefruit 
SK0807043889 Seoul THE KOREA TIMES in English 
8 Jul 89 ps 


{By staff reporter Kim Chae-il] 


{Text} Domestic consumer groups and the U.S, Embassy 
in Seoul are in sharp confrontation over the possible 
contamination of U.S.-produced grapefruit with the can- 
cer-causing chemical, Alar. 


Initiated by the Citizens’ Alliance for Consumer Protec- 
tion of Korea (CACPK], the National Council of Con- 
sumer Protection Organizations comprised of 10 leading 
consumer groups is taking the offensive against the 
alleged “false” allegation of the U.S, Embassy that U.S. 
grapefruit is free from Alar. 


Representatives of the leading consumer groups threat- 
ened in a recent press conference to launch a nationwide 
boycott against imported U.S. grapefruit, charging that 
the United States had pressed a government laboratory 
to reverse the results of its own test that had detected the 
suspected cancer-causing substance in the citrus. 


They said that the Agricultural Chemical Research Insti- 
tute of the Agriculture, Foresiry and Fisheries Ministry 
should withstand U.S. pressure and side with consumers, 


The U.S. Embassy, backed up by the Florida Depariment 
of Citrus, the California Department of Food and Agricul- 
ture, and the Arizona Commission of Agriculture and 
Horticulture, counterattacked the consumer groups, argu- 
ing that reports that Alar has been used on the imported 
grapefruits are “irresponsible and totally inaccurate,” 


The controversy dates back to June 16 when the CACPK 
announced that 0.5 ppm of cancer-causing daminozide, 
also known as Alar, had been detected in grapefruit 
imported from the United States, quoting an inspection 
report by the Agricultural Chemical Research Institute. 


The U.S. Embassy immediately issued a statement deny- 
ing that the U.S, grapefruit shipped to Korea contain any 
daminozide. 


However, the CACPK, disputing the U.S. Embassy's 
allegation that U.S. grapefruit contains no daminozide, 
asserted again that the Alar residue was clearly detected 
in a test conducted by the authoritative laboratory. 


Expressing “despair and indignation” over the U.S. 
claims which it argued to be “groundless,” the CACPK 
clarified in a statement that it will go on with the tests to 
keep people from harmful fruit from the United States. 


On June 26, Dan L. Gunter, executive director of the 
Florida Department of Citrus, claimed in a US, 
Embassy-sponsored press meet that analytic methods of 
the Korean government laboratory are “not precise 
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enough” to deteci the presence or absence of the chem- 
ical, in low concentrations, explaining that the test could 
not measure concentrations below 0.5 ppm. 


Three days later, on June 29, the research institute said 
that result of its test could be interpreted as indicating 
the abscice of ‘he chemical. 


Consumer groups suspect that the government research 
institute's reversal of its test results was made apparently 
as a result of pressure from the U.S. Embassy, 


Backing up their presumption, Ms. Song Po-kyong, a 
spokeswoman for the CACPK, disclosed a document 
sent by the U.S, Embassy to the Agriculture, Forestry 
and Fisheries Ministry. 


It read, "The U.S, government urges that Korean Min- 
istry of Agriculture, Forestry and Fisheries” publicly 
clarify that the results of the test which allegedly showed 
that U.S. grapefruit contains Alar was, in fact, negative. 
That is, the test found no Aiar in the U.S. grapefruit. 


"It should be emphasized that because of the adverse 
commercial effects of erroneous announcement, the offi- 
cial Korean clarification must be made by June 27 at the 
latest.” 


On June 28, U.S, Charge d'Affaires Thomas 8. Brooks 
called on Agriculture, Forestry and Fisheries Minister 
Kim Sik, according to ministry sources. 


The next day, a senior chemist at the Agricultural 
Chemical Research Institute revised the original test 
statement. 


Meanwhile, Korea's grapefruit imports have tripled for 
the last four years and reached nearly 4,000 tons in the 
first four months of thi» year, three fourths of which are 
from Florida. 


Florida's grapefruit exports to Korea have virtually 
stopped since the consumers’ group's report. 


In connection with the case, the price and sales of fruit 
imported from abroad have seen a sharp decline nowa- 
days, affected by the reports that U.S.-produced grape- 
fruit might contain cancer-causing substances. 


Editorial Views ‘Alar’ Controversy 
SK1107020589 Seoul SEOUL SINMUN in Korean 
9 Jul 89 p 2 


{Editorial: “Grapefruit Which Contain Cancer-Causing 
Agents" 


Lay Controversies over cancer-causing agents, which 
ave developed due to U.S. grapefruit, make us feel 
uncomfortable. Judging from various factors, it seems 
certain that “Alar” residue was found, The public 
agency, however, remains ambiguous, This has, as a 
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result, enraged the consumer groups. This is difficult for 
us to understand. At the sane time, we feel badly, 
because the United States, froin which the controversial 
grapefruit are imported, is acting haughty. The United 
States has even argued impudently that the finding of 
cancer-causing agents was simply a rumor. Such arro- 
gance even arouses animosity. 


However, a similar dispute on grapefruit in Taiwan has 
now opened a phase of a new turn, The National Health 
Center, which is under the supervision of the Taiwanese 
Government, has confirmed that the same U.S. grape- 
fruit contain cancer-causing agents, We hear that, as a 
result. in Taiwan, even without boycott campaigns, 
consuiners do not even look at grapefruit, thus causing 
the prices to drop sharply and the piled grapefruit 
unsala dle, 


This being the situation, the U.S. trade representative, 
on 7 July, on the sign of a boycott campaign in Korea, 
threatened that it would retaliate. This means that the 
consumer groups’ boycott campaign can be regarded as 
an unfair trade act, This is oppressive and arrogant. 


After all, trade frictions be.ween countries are becoming 
something like a retaliatory war, This is this era's mer- 
c ‘essness. Accordingly, it may be immature to hurriedly 
harbor anti-US. sentiments, because of the arrogant 
U.S, attitude, 


However, as we face the U.S. threat of retaliation, we 
wonder if the way of our countermeasure has intensified 
the arrogance of the opposing party. 


Imports of agricultural and livestock farming products 
were expected as an inescapable destiny when we began 
to see a trade surplus, Even for unexpected things, 
getting ready is necessary. But for something expected, 
nothing was done. Things become our problems only 
when they become issues in other countries. This is 
totally ununderstandable, Even when we come to face 
problems, government ministries continue to sidestep 
the problems and shirk responsibility onto one another, 
This being our attitude, any foreign country would 
certainly become oppressive toward us. 


In the course of the grapefruit controversies (nis time, 
what our consumer group had done was a timely clean 
hit. By pressing our timid public agency, it has even 
cultivated the probability of “qualitative analysis” and 
“extraction of the mean value.” There are many things 
worthy of our assessment, 


However, there i one thing tu be noted. Before trying to 
boast of the results of its activity, the consumer groups 
should also exercise wisdom. If boycott campaigns are to 
be considered as a material evidence of unfair trade, this 
‘s not a smart act, After all, a trade war is a war of brains 
between countries, Our consumers are now very con- 
scious, Accordingly, any information on the finding of 
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any material is enough to make them wisely adopt their 
purchasing attitude. Whether urban or rural, all our 
consumers are quick and meticulous. 


All in all, over the next years, at least 300 products will 
be allowed to be imported and, among them, over 1,000 
agricultural items will be imported. Farm chemicals 
alone, which are likely to be used on these items, are said 
to number several hundreds. In getting ready against 
this, the government authorities have heavy responsibil- 
ities. We again and again urge their positive and urgent 
countermeasures, 


Use of Alar Banned on Edible Crops 
SK 1307035489 Seoul THE KOREA TIMES in English 
13 Jul 89p8 


[Text] The government banned the sale of Alar con- 
tained farm chemicals on July 4 so that the chemicals are 
not used in edible crops such as apples and grapes, 
sources at the Agriculture, Forestry and Fisheries Min- 
istry said yesterday. 


The action was taken following a controversy which 
erupted between domestic consumer organizations and 
the U.S. side in Seoul when a local consumer body 
alleged that grapefruit imported from the United States 
contained a cancer-causing substance, called Alar. 


The sources said that the ministry has banned the use of 
Alar-contained farm chemicals in initial step till July of 
next year when the U.S. Environment Protection Agency 
is expected to give a final ruling on the controversy. 


A ministry official said the EPA has informed the 
Korean government that the U.S. agency banned the use 
of Alar-contained farm chemicals based on reliable 
information that Alar is a carcinogen, [passage omitted] 


Royalities to U.S. Companies Said ‘Too High’ 
SK1107025289 Seoul THE KOREA HERALD 
in English (1 Jul 89 p 6 


[Text] Royalties paid out to U.S, computer companies, 
hovering around 7 percent of sales, are too high for 
domestic personal computer producers, the Ministry of 
Trade and Industry said yesterday. 


The high level of royalties is a source of trade friction 
with the United States because small Korean companies. 
which cannot afford to pay for software, illega!!y copy it, 
the ministry said, 


Most Korean companies, however, have contracted to 
use basic input-output systems, disk-operating systems 
and other intellectual property rights held by U.S. com- 
panies for their IBM-compatible personal computers, it 
said, 
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With the U.S. customs tightening surveilance on prod- 
ucts violating intellectual property rights in '984, it said, 
major Korean personal computer producers imported 
basic input-output systems. 


It said the Korean companies, whose initial payments to 
Award and other U.S, companies ranged from $20,000 
to $130,000, pays $1 to $10 per personai computer for 
the use of basic input-output systems. 


The Korean companies aiso pay $13 to $45 per personal 
computers for the use of disk-operating systems. 


For the use of intellectual property rights on hardware 
held by IBM, it said, six Korean companies contracted to 
pay | percent to 3 percent of their sales. 


The high level of royalties reduces profit margins for 
Korean personal computer producers, it said. 


The government, it said, will encourage them to develop 
new software compatible with U.S. disk-operating sys- 
tems while discouraging illega! copying. 


Distribution of U.S.-Made Films Debated 


SKO507054089 Seoul THE KOREA TIMES in English 
5 Jul 89p7 


[First of a two-part article on the pros and cons of direct 
distribution of U.S. movies in Korea, by Kim Yong-kul] 


[Text] The year-long conflict between local filmmakers 
and foreign film distributors is now at the critical junc- 
ture leading to either compromise or an overall war. 


The major foreign distributor in Korea is the United 
International Pictures (UIP) which is the overseas dis- 
tributor for Paramount, Universal and MGM/UA. 


When key members of the Korea Motion Picture Asso- 
ciation (KMPA.) visited the UIP office in Seoul last week 
to negotiate over the year-long confrontation, Mike S. 
Bae, genera. manager of UIP Korea, showed “a favorable 
reaction" to their proposal that UIP direct film distribu- 
tion be postponed for a further five years, said Yi Il-mok, 
head of the Korea Scenario Writers Association which is 
an affiliate of the KMPA. 


Yi, who also leads the newly-born Rights and Interests 
Protection Committee of the KMPA, said in an inter- 
view, Bae promised he would make sure that leading 
Korean filmmakers campaigning against UIP get a 
chance to negotiate with post-holders from UIP head- 
quarters before it releases “Indiana Jones II,” the next 
film to be distributed by UIP into the Korean movie 
market. 
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“If UIP says ‘absolutely no’ on our proposal at the table, 
it vill face serious resistance. We'll take every possible 
siep . shackle the invader as we regard their film dealing 
her as not a matter of ‘Trade Act Section 301" but of our 
survival,” Yi emphasized. 


“Both sides have to find out the best, wisest way to 
coexist. | think the most reasonable solution for the 
Korean film distribution in the nation for five years from 
now on until domestic films are competitive enough to 
cope with ‘the Hollywood invasion," said the leading 
figure in the anti-UIP drive. 


To enhance local films’ competitiveness, Yi said, “First 
of all the current Motion Picture Law should be rewrit- 
ten to prevent foreign capital from being directly 
invested in the domestic film industry.” 


He urged a change in the screen quota for loca’ films 
which now forces movie theaters to run Korean films at 
least 146 days a year. He claimed that the coercive 
running quota be increased up to 183 days and that the 
penalty be strengthened for offenders. 


In addition, he asserted that Seoul should secure at least 
five cinema houses for Korean movies oniy and each 
provincial capital get at least one in order to thwart the 
“foreign movie incursion.” 


“If the current situation continues, UIP will occupy the 
whole Korean moviedom in the near future. The Holly- 
wood's film-exporting arm has been fatal to the film 
industry of those countries where it has landed. We can 
see many previous examples around the word,” he 
noted. 


“For instance, Brazil has produced on average 300 
domestic films yearly before UIP encroached on her 
territory. But now, her local production has sharply 
decreased to only three,” he added, 


In Korea, a total of 14 theaters show UIP-distributed 
films across the country and the number is expected to 
grow rapidly because cinema owners will certainly be 
impressed by box-office hits scored by such UIP-distrib- 
uted films as “Rainman,” 


Comparing UIP with a predator who eats up everything, 
he said, “Korean moviegoers should realize that UIP is 
nothing but a signal light.” 


“Following UIP, a joint venture of Paramount Pictures 
Corp., Universal Studios and MGM/UA Communica- 
tion, will be 20th Century Fox, Warner Bros., Columbia 
and Orion some of whom have already landed in Korean 
moviedom,” he said. 


Yi also criticized the government for its inconsistent 
motion picture policy which he said makes the movie 
industry a scapegoat for the sake of other industries. 
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“We absolutely can't rely on the government's policies at 
this moment when our breadwinners are being badly 
threatened. We will keep our powder dry for the battle 
with Hollywood in case of a rupture of negotiations with 
UIP, Yi said in a determined tone. 


Part Il 
SK0607062089 Seoul THE KORE“ 11MES in English 
6 Jul 89 p7 


[Second Pari of two-part article on the pros and cons of 
direct distribution of U.S. movies in korea by Hong 
Sun-hui] 


[Text] “The Korean public can either reject or accept 
movie films directly distributed by major American film 
producers but we will come out nicely on average,” 
Laurent J. Sheprus, representative director of the Twen- 
tieth Century Fox Korea Inc., said. 


His company's direct operations here will not pluck the 
pie away from the Korean film business as a handful of 
Korean protesters claim but will enliven the potential 
market, he asserted, 


Twentieth Century Fox will make inro#ds into the local 
film market this summer with the release of a comedy- 
romance “Big” across the country, 


Outcry is persistent in Korea that American film com- 
panies are encroaching upon Korea under the pretext of 
correcting the trade imbalance and thai they will cer- 
tainly devastate the local film industry. 


“We are working within the frame-work of direct distri- 
bution but under a different policy. The Twentieth 
Century Fox has an exclusive contract with the Noma 
International Company which is a 100-percent Korean 
corporation. Through this Korean organization, we are 
distributing out pictures,” he said. 


The Korean partner will receive a percentage of gener- 
ated income per picture. Thus, the biggest successes will 
result in the biggest Korean shares. That means both 
parties are sharing one piece, according to the 44- 
year-old veteran film supplier. 


He said, “We found here a very false image of the 
American movie industry created by Korean imporiers. 
American films are the best films the same as French 
champagne is the best champagne and Swiss chocolate is 
the best chocolate.” 


“We have tremendous variety of films—serious dramas, 
social comedies, ladies’ films, science fiction, police 
action and epic films, But the Korean importers have 
brought in almost exclusively very violent and sex- 
oriented pictures that have made immediate, fast-quick 
money in international market.” 
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“Korean importers did not risk anything. And the 
Korean public got only fraction of the range which is 
available. Besides, every picture came to Korea two or 
three years later when it was already forgotten in the rest 
of the world,” he said. 


Up to now, the Twentieth Century Fox has sold only two 
to three pictures a year in Korea. But with its presence 
here, it will be able to bring in a dozen films at the same 
time as in Paris, London, Rome and Tokyo. 


“We want to put Korea in a first class seat in the 
international film market. Some films will make money 
and some others will lose money but we will come out 
nicely on average,” he forecast. 


Despite the barrage of attacks on Hollywood's direct 
raids on the Korean film market, the Hungarian-Amer- 
ican imagined that the free market would soon inspire 
the development of modern multiplex type theater com- 
plexes designed to accommodate a new public who did 
not have film products suiting their own tastes till now. 


Furthermore, it will positively influence the economic 
renaissance of the motion picture industry as a whole, 
increasing cultural funds to go into the production of 
Korean films, he added. 


Sheprus revealed his company's beneficiary projects for 
the Korean industry in exchange for operation here. 


“We will give quality Korean pictures international 
exposure through our strong network worldwide. And we 
plan co-production with Korean actors and American 
actors, financing it locally, distributing it locally in 
Korea and taking it internationally.” 


“We are also going to create a program for talented 
actors, directors, scriptwriters and technicians. We will 
pick up some of them and send them to Hollywood so 
they can study and work together with world-famous 
professionals. They will come back here and certainly 
help improve the local industry,” he said, mapping out 
the projects. 


Besides “Big,” six to eight Twentieth Century Fox films 
such as “Cocoon,” “Fly II” and “Working Girl” wait for 
screening through the end of the year. 


Asked the basic requirements for success in the film 
distribu: on business, Sheprus said, “You should disso- 
ciate your own personal opinion from what the public 
wants, choose the proper target audience, and sense and 
adapt your marketing strategy to local taste.” 


He worked for Columbia and United Artists for 17 years 
in Central and South America and in Spain. He said that 
he has found the job in Korea very tough compared to 
his previous posts. 
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“But it is very clear that a great majority of Korean 
people and serious pro-fessionals in the film industry 
want our films. Korea has the potential to become [the] 
No. 2 country in Asia following Japan where American 
films are doing the best,” he concluded with firm 
conviction. 


Soviet Union 


Soviet Official on Joint Development Projects 
SK3006032489 Seoul THE KOREA TIMES in English 
30 Jun 89 r 


{Text} kh wi! be able to participate in various 
developme., ° _ecis in the Soviet Far East if it meets 
specific requirements, an energy expert from the Soviet 
Union predicted yesterday. 


Dr. Nazip M. Baykov [name as published], director of 
Energy Department at the state-run Institute of World 
Economy and Intcrnational Relations (IMEMO), said 
Korea could help developing the region in joint ventures 
with the Soviet Union only if it provides the high- 
powered technology the Soviet Union desperately needs 
to explore resources. 


Baykov, who is here now to attend a seminar, didn’t rule 
out the possibility that Korea could join the Soviet 
Union in the oil refining industry. 


Meeting the press at Palace Hotel, Dr. Baykov said 
development of oil and gas fields in western Siberia is 
active despite the bad weather and geographical condi- 
tions and that Soviet oil production is at its peak at 


present. 


He revealed that the Soviet Union is e ing in active 
seismic surveys in hopes of uncovering oil fields near the 
Caspian Sea and Baltic Sea. 


With regard to the operational status of nuclear power 
plants after the Chernobyi accident, he said the Soviet 
government has revised its original nuclear develop- 
ment program after the accident and decided to reduce 
its planned nuclear power capacity to 12 million kilo- 
watts by 1990 from the initial projection of 40 million 
kilowatts. 


To make up for shortages in electricity, he said, the 
Soviets are trying to utilize gas in power generation, 
instead of nuclear energy, focusing more on safety in 
nuclear development. 


He said the Soviet government is also considering reduc- 
ing coal-fired power stations in an attempt to protect the 
environment while increasing the use of gas. 
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The state-run Korea Energy Economics Institute hosts a 
seminar today to seek ways of enhancing cooperation in 
the fields of energy and resources with northern coun- 
tries such as the Soviet Union, with energy experts 
including Dr. Baykov, in attendance. 


* USSR Seeks Closer Relations, Opens Office 
41070116 Seoul CHUGAN MAEKYONG in Korean 
13 Apr 89 pp 47-49 


[Text] On 3 April a reception was held at the Sheraton 
Walker Hotel celebrating the opening of the USSR's 
Seoul Trade Office. Although the nature and diplomatic 
position of the office remains to be resolved between the 
two nations, the trade office symbolizes a first step in 
economic cooperation between Korea and the Soviet 
Union. 


“It is as if we have crossed the Rubicon River.” This was 
the reply given by a member of the working team on the 
day Rev Mun Ik-hwan's visit to North Korea was pub- 
licized, in response to the question of whether his visit to 
North Korea may adversely affect the relationship 
between Korea and the Soviet Union or between Korea 
and China. 


A surprisingly large number of Koreans are boarding the 
plane bound for the Soviet Union, and at the same time 
the sight of Russians is not uncommon in Seoul. 


In the economic field, Korea and the Soviet Union have 
reached a stage where cooperation is necessary. Since 
mutual needs have pulled them together and led them to 
sign an agreement of economic cooperation, any distur- 
bance in the North-South relationship can hardly nullify 
what has already been accomplished betweer the two 
nations. 


Granting legitimacy to this view, one still wonders what 
benefits Korea may derive from the Soviet Union, and 
likewise what propels the Soviet Union toward Korea. 


Joint Venture Discussed From the Beginning 


Prior to answering such a question, it is necesssry to 
consider the meaning of the phrase “separation of eco- 
nomics from politics” that invariably accompanies any 
overture of economic cooperation with communist 
nations, To state the matter simply, it should be kept in 
mind that the separation of economics from politics is 
inconceivable in the socialist bloc. Socialism is a system 
that functions on an inseparable, overlapping linkage of 
politics, economics, and social culture. Governance in 
the context of such a separation is simply unthinkable. 
Proof of this point is that the economic reform, called 
“perestroyka,” is being promoted in all three areas. 


The approach adopted by Korea toward the communist 
bloc is no exception to the inseparability of poltics and 
economics. Although large business firms are leading in 
diplomatic moves toward communist bloc nations, their 
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behavior is predicated upon the attitude of the Korean 
Government toward North Korea, Because of the con- 
iraints of political reality which prevent the government 
from taking the lead over business firms, the Korean 
Government is permitting them to play @ leading role. 


The notion of separation of economics from politics is a 
mere pretext in both Korea and its counterpart commu- 
nist nations, There may be a separation on the surface, 
but in reality there is an underlying overlap. 


Because of the unique nature of exchanges with commu- 
nist nations the pace of economic cooperation will 
become accelerated, Although exchanges under ordinary 
circumstances proceed from an informal exchange to a 
formal exchange and to @ joint venture, the current 
situation seems to be an exception, The topic of a joint 
venture is discussed from the first stage of negotiation 
without going through the ordinary steps of informal and 
formal exchanges, In this context it is an understandable 
concern that “a joint venture requires a treaty of invest- 
ment guarantee, Only then will investors feel secure in 
making an investment,” 


Thus, business discussion quickly becomes an issue of 
diplomatic relations, "Since @ treaty of investment guar: 
antee can not be signed by either the Korean Association 
of Trade Promotion or private firms, diplomatic chan- 
nels need to be established between the two nations.” 


In the negotiation of joint ventures, Korean officials see 
an Opportunity to establish at least a consulate in the 
Soviet Union, 


Both countries are consolidating the foundation of open- 

ing up diplomatic channels under the pretext of joint 

ventures, while the opening of such joint ventures as the 

Siberian development, joint construction of hotels, and 

construction of fur processing plants remains uncertain, 

_ is the meaning of “having crossed the Rubicon 
iver,” 


It is against this background that one should seek an 
answer to the question “How can Korea eapect to benefit 
from these overtures to the Soviet Union?” Even if the 
economic return is negligible, those firms acting as a 
shield for the government will have penetrated the north 
passage. The same rationale gives rise to the slogan of 
fusing economics with politics that was frequently men- 
tioned last spring. 


Because our northern policy is partly based upon such 
political calculation, it contains elements of disparity. 
There are several criticisms which apply to our policy: to 
cite 4 few examples, “Our approach toward the Soviet 
Union is too sudden,” “Siberian development is more of 
an illusion,” and “We are neglecting our old-time ally, 
the United States, simply because we are forming a 
partnership with yesterday's enemy.” 
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Needless to say, the fundamental issue is that our north: 
ern policy has not resulted from consultation with the 
people, Leaving the issue of Soviet intentions aside, we 
need to consider our problems in depth and realize that 
there is a strong disagreement among our northern policy 
experts. 


According to reliable sources familiar with our northern 
policy issues, the Agency for National Security Plannin 
and the Trade Promotion Association advocate a grad- 
val approach whereas the Blue House and the Ministry 
of Foreign Affairs prefer an immediate establishment of 
diplomatic relations, These differing perspectives create 
a conflict regarding Our strategy ioward North Korea, 
The gradualists contend that a sudden exchange with the 
Soviet Union will bring about a hardening withdrawl of 
North Korea rather than an opening of North Korea, On 
the other hand, the opposing camp argues that North 
Korea is bound to bend with the rising pressure from the 
Soviet Union and the People's Republic of China toward 
an open policy, 


Even before the differing perspectives could articulate 
their position and come to @ resolution, a critical differ: 
ence of opinion arose between Korea and the Soviet 
Union, 


Granting Consular Functions Still Unresolved 


The Soviet side sought permission to conduct consular 
affairs citing precedents where Soviet commerce mis- 
sions performed consular functions of issuing visas in 
those countries without diplomatic relations, Our side 
maintained that consular functions are unique functions 
of a consulate and should not be performed by a trade 
office. 


A similar conflict of perspectives can be seen in the 
Korea-China relations, The head of the trade promotion 
association Yi Son-ki visited Beijing toward the end of 
last month and held a discussion with the Chinese 
Committee for Promotion of International Trade 
(CCPIT) regarding the issue of opening a trade office, It 
is reported that the two sides could not come to an 
agreement regarding the issue of the diplomatic position 
and function of a trade office. 


It is a matter of special interest that both the Soviet 
Union and China are extremely resistant to an official 
designation of “formal diplomatic relations.” The 
underlying reason appears simple, Both nations are very 
reluctant to provoke their long-time ally North Korea. 
Viewed from their perspective, South Korea cannot be a 
preferred nation over North Korea, Therefore, we 
should ask seriously how firmly the Soviet Union and 
China take us a8 @ partner in economic cooperation. 


Experts in general tend to hold a negative view on this 
question. According to one source, Soviet economists 
have already examined the potential of Korean wealth 
and accordingly the Soviet economic development plan 
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Although the Moscow visit by Chong Chu-yong, chair- 
man of the Hyundai Corp., concerning the development 
Of Siberia atiracted considerable attention, it turned out 
that the focal po.it of the Siberian development rested 
on the formation of @ consortium with Japan or the 
United States, 


has ig a minor role to the Korean contribution. 
th 


Ii in said that this Soviet attitude is based upon the 
underlying conclusion that Korea alone cannot afford 
the financing or technology needed for Siberian devel- 
opment, 


In the western region of Russia which the Soviet Union 
has made o priority area for development there has 
already been @ heavy penetration of European capital 
from places like West Germany leaving the entrance of 
Korean firms questionable, Viewed from this vantage 
point, one comes to the conclusion that under the pretext 
of Siberian development with its future potential, Korea 
and Russia are allempting to achieve political aims. 


Some experts maintain that the Russian strategy toward 
Korea is aimed at securing an element of influence south 
of the demilitarized zone in the event that its influence 
in North Korea shrinks after the death of Kim Il-song, 


Russians pay considerable attention to what they do in 
Korea Whether they are consulting or participating in 
professional meetings, Russians appear to be selective in 
whom they see, Some observers note that it marke the 
beginning of their !ong-range effort to create a pro-Soviet 
group in Korea, Whether or not a Russian deplaning at 
the Kimpo airport is a KOB agent, it is clear that nis 
behavior is intended to create a favorable impression of 
Kussia, Some observers believe that Russians are fully 
aware that cultural penetration precedes economic or 
political penetration, 


Kussians do not forget that during the 1988 Olympics 
Koreans displayed the "USSR" prominently, They coop- 
erated with the Korean TV cameras in apeurns real life 
in the Soviet Union, The unfavorable image of the Soviet 
Union held by Koreans is thought to have diminished 
somewhat as they watched real life scenes of Moscow 
and the vast expanse of Siberia. 


The current task facing us is the creation of a common 
front in dealing with the Soviet Union, In connection 
with the problem of national unification, there have been 
vocal protests against the “Team Spirit" exercise and 
demands for the withdrawal of the U.S, troops. Consid- 
ering these developments, the creation of a national 
unified front is a highly urgent task. 


The United States and Japan are showing a heightened 
degree of sensitivity regarding our strategy toward the 
Soviet Union, The United States is probably concerned 
that it might lose its position as a superpower in North- 
east Asia. 
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It is againal these larger concerns of our allies that the 
address delivered recently M4 Han-bin, chairman of 
the International Private Sector Economic Council, 
should be understood, At a seminar held in New York by 
the Korean-U,8, council, he commented, "We are aware 
that our long-time allies might feel a bit skeptical about 
the northern policy of Korea, It should be emphasized, 
though, that the foundation of our northern policy reais 
on the Pacific Rim Economic Cooperation Council and 
our northern policy is precenies on the premise of close 
ties with the United States, It is no exaggeration to say 
that such is a common consensus among Koreans, As far 
as the Korean economy is concerned, the northern sector 
is an addition, not a substitute, to the existing Pacific 
economic structure,”’ As an example of a close tie with 
the United States, he cited the formation of a common 
front between Lucky and Bechtel Corporations, 


Besides Chairman Yi, there are many visible indications 
of the efforts to bring U.S, political opinion around to 

reement with Korea's northern policy, Korean politi- 
clans are simultaneously pursuing three objectives: 
explaining their policy to the public; diplomatic ventures 
.) open the northern path, and strengthening ties with 
allies, 


Restructuring the Political and Keonomle Order of 
Northeast Asia 


The Japanese reaction is of special interest in this regard. 
During his visit to Korea last February, Kazuo Regn. 
the a director of the Japan Association for Trade 
with the Soviet Union and Socialist Countries of Europe, 
delivered an address entitled, "Present Status and Prob- 
lems of Japanese-Soviet Trade,” This seminar held at the 
General Exhibition Hall of Korea (KOEX) was attended 
by many Korean businessmen, and lasted late into the 
evening with an active question and answer period, He 
was sincere in trying to answer all questions, and he 
volunteered to answer by mail those questions which he 
could not respond to for lack of time, He also took care 
of all his expenses incurred in attending the seminar, 


The statements made during his conference with the 
officials of the trade promotion association are worthy of 
special attention, He emphasized the need to consult 
with Japan in developing Korea's strategy toward the 
Soviet Union, He remi the officials that Japanese 
entrepreneurs cannot help but notice the Russians warm. 
ing to Korean businessmen and that a competitive entry 
by Japanese entrepreneurs into Russia would not be a 
welcome development for Korean business. 


This point was stressed during his visit to Samsung and 
Lucky-Goldstar Corporations. 


The emerging economic cooperation between Korea and 
the Soviet Union is indicative of the new order being 
established in Northeast Asia. In spite of what appears io 
be a larger effort, the Korean-Soviet approach has been 
exclusively concerned with economic issues. There is a 
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danger that the public will be misled, The public should 
view the emerging Korean-Soviet relationship not from a 
narrow porepeene of Siberian development, but from 
the balanced overall consideration that includes military 
and political factors, 


It is for this reason that an increasing number of observ- 
ers are concerned that the opening of a Russian trade 
office may be @ disguised beginning of direct Korean- 
Soviet exchange, The catchy phrase "separation of eco- 
nomics from politics” should be an object of careful 
scrutiny both at home and in the international setting. 


Trade Delegation Visits Planned for Moscow 
ety pe Y Seoul YONHAP in English 0241 GMT 
ui AY 


[Tent Seoul, July 3 (YONHAP)—South Korea, buoyed 
y rapidly growing trade with the Soviet Union, plans to 
send several business missions to Moscow this year, 


Korea-Soviet trade soared 149.6 percent to 132 million 
U8, dollars in the first four months this year, a govern- 
ment source said Monday, 


Trade grew 30,4 percent in 1986, 50.4 percent in 1987 
and 39 percent in 1986. 


Korea suffered a trade deficit with the Soviets with 
a ris trouncing exports 122 million to 10 million 
ars, 


The trade deficit was 78 million dollars last year, when 
imports reached 178 million dollars. 


Business sources said economic ties with the Soviet 
Union will further grow in the second half of this year. 


The recent turmoil in China turned many firms to the 
Soviet Union as an alternative, and the state-run Korea 
Trade Promotion Corp, plans to hold South Korea week 
events in Moscow from July 7-13 to arouse Soviet 
interest in Korean export items. 


Korea plans to send a 209-member mission of lawmak- 
ers, businessmen and officials of the foreign, finance, 
trade-industry ministries, and fisheries administration 
as well as taekwondo experts and musicians to Moscow 
for Korea week, 


Following the promotion, 31 leading businessmen 
headed by the chairman of the Federation of Korean 
Industries, Chong Chu-yong, will visit Moscow, Kha- 
barovek, Viadivostok and Nakhodka to discuss trade and 
joint ventures. 


The Korea management association and other groups of 
businessmen are expected to visit the Soviet Union this 
year to promote economic relations with the communist 
country. 
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Government To Lend Money for Hyundal-USSR Deal 
grerenerons Seoul YONHAP in English 0137 GMT 
ul AY 


[veut Seoul, July 5 (YONHAP)—The government will 
end 110 million dollars to the Hyundai Heavy Industry 
Co, to enable the Hyundai shipyard to build bulk carriers 
on a deferred payment basis for the Soviet Union, 


ih recently signed a 162 million dollar contract 
with Sovcomflot, a Soviet state-run shipbuilding com: 
plex, to consiruct six bulk carriers weighing 41,400 tons 
each by January 1991, 


The government loan will be arranged by the Export- 
Import Bank of Korea at 8 percent annual interest over 
8.5 years, including a two-year grace period. 


The decision marks the first government financial sup- 
port for exports to a communist country, There are no 
diplomatic ties between Seoul and Moscow. 


In other news, the Federation of Korean Industries has 
eed with the Soviet Chamber of Commerce to send 4 

J8-member mission comprising researchers, journalists, 

re and 27 businessmen to the Soviet Union July 
Aug, |, 


Pan Ocean Vessel Salle Into Soviet Port 
4 *) ee Seoul YONHAP in English O535 GMT 
0 Jul aY 


Nees Seoul, July 10 (YONHAP)—A vessel flying the 
uth Korean flag sailed into a Soviet port for the firs 
time last week, an official of Pan Ocean Shipping Co, 
said Monday, 


The 64,000 ton “Pan Journey," eoanene to Pan Ocean 
of Korea, docked at Ilichevsk on July 4, south of the 
Black Sea port of Odessa, to unload some $0,000 tons of 
American soy beans, he said. 


"Pan Journey,” leased to the Soviet state-run Ship 
Chartering Corp, (Sovfracht) for 12,000 U.S, dollars a 
ak = ew Orleans, Louisiana, on June 13 for Ili- 
chevek, 


Taking this opportunity, Pan Ocean is driving for a 
large grain transportation contract with the Soviet 
Union, which imports about 30 million tons of grain 
annually,” he said. 


There are no diplomatic ties between Seoul and Moscow 
despite growing exchanges in non-political fields. 


"If the contract is concluded, a South Korea-Soviet 
transportation cooperation system will be activated,” he 
added. 
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A Korea maritime and Port Authority official said, 
"South Korean ships contracted with third nations have 
sometimes entered Soviet or Chinese ports on condition 
of non-nationality, but this is the first time that a South 
Korean ship flying the Korean flag has entered a Soviet 
port,” 


The port authority reformed its bylaws so that Korean 
ships under contract to foreign companies can call at 
Soviet ports in January, 


"Pan Journey,” manned by a crew of 22 Koreans, leaves 
Hlichevsk for New Orleans on July 15. 


Kxpatriots From Sakhalin Sald Likely To Viet 
ry +)" pai Seoul YONHAP in Knigith 0000 GMT 
” 


(Text) Seoul, July & dao era 100 Korean 
expatriates from alin are likely to vielt South Korea 
in September for the first time since Koreans were 
ney | taken to the Soviet far eastern island by Japan 
more than four decades ago, 


A delegation of South Korean legislators toured the 
island last month and agreed in principle with the 
government of Sakhalin on travel to South Korea. 


Kep, Kim Hyon-uk, chairman of the National Assembly 
Foreign an Unifleation Committee, said Saturday: 
"Our delegation suggested to the local government that 
about 100 Koreans there should visit this country 
around Sept, 14 for chusok (a traditional Korean harvest 
festival) and the Sakhalin government responded posi- 
lively to the suggestion, 


"The possibility of the local authorities’ accepting our 
proposal is very high,” 


Kim led the delegation which hammered out the agree- 
ment on the island during the June 11-16 tour, 


"There was no concrete agreement on how many will 
make home visits and when it should happen but | see no 
hindrance at nt in the talke between our govern- 
ment and the alin provincial government," he said. 


A government official commented, "related government 
departments will discuse the matter as soon as possible 
afier Foreign Minister Choe Ho-chung, now on a Euro- 
pean visit, returns home on July 12," 


Following inter-ministry consultations, working-level 
officials will be dispatched to the Soviet Union to discuss 
laying on @ special Korean Air charter to bring the 
Korean residents home. 


They will be the first Koreans from the Soviet territory to 
visit South Korea in force since independence from 
Japanese colonial rule in 1945, 
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With the improvement of relations between Seoul and 
Moscow, a growing number of Korean expatriates have 
been visiting the South on an individual basis via a third 
country, 


Tens of thousands of Koreans, many of them from the 
South, were taken to Sakhalin, then Japanese territory, 
by the soponens Government when Korea was its colony 
during 1910-1945 for forced labor as miners and other 
workers for Japan's war efforts, 


They were unable to visit South Korea, although they 
could go to North Korea, even after independence 
because of lack of diplomatic relations between Seoul 
and Moscow. 
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* Foreign Policy Initiatives, North Policy Viewed 
41070119 Seoul CHUGAN CHOSON in Korean 
16 Apr AY pp 24-25 


[Article by Reporter U Tae-yong: "The PPD, the RDP, 
and Chonminyon Reveal Their True Political Colors, 
Spurred by the Mun Ik-hwan Shock Wave'"| 


(Text) Observers political circles predict that 
chances are great that the spectacle of Reverend Mun's 
vielt to North Koren will result in pores fe PPD |Party 
for Peace and Democracy| and the RDP (Reunification 
Democratic Party) toward a more conservative position, 
while ey mn a ive line ef the Chonminyon 
(National Coal the Movement tor Democracy and 
the Nation] eventually leading to the polarization of the 
opposition camp... 


With Reverend Mun Ik-hwan's controversial visit to 
North Korea as momentum, voices are gathering 
strength within each of the two major opposition parties, 
the PPD and RDP, amid keen public attention, demand- 
ing an interim review of their policies. 


Of the four major parties with seats in the National 
yy fl the DJP (Democratic Justice Party) and the 
NDRP (New Democratic Republican Party] look upon 
themselves as conservative parties and have never, not 
even once, cooperated with any activist group, That is 
— these two parties find no need to go out of their way 
and review their policies on account of Reverend Mun's 
North Korea visit, and it seems logical that they are 
consistently demanding that he be dealt with according 
to law, On the acme it seems that the Mun case is 
— momentum for the PPD and the RDP—which 

ave continued to have cooperative relations, visible and 
invisible, with dissident groups—to review their policies. 


This is because, no matter how hard they may try to keep 
relations with dissident forces, the PPD and the 

DP are compelled to take note of the seething public 
opinion criticizing Reverend Mun, and unlike dissident 
groups, they must join in this criticism. In fact, on 30 


siete iia aisle 
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March RDP President Kim Yong-sam criticized Rever- 
end Mun's visit to North Korea, touching off a verbal 
war between dissident groups and the two opposition 
parties with an exchange of charges and countercharges, 
piving rise to voices within the PPD criticizing the 
party's equivocal stand, All this indicates that policy 
review by the PPD and RDP will gather momentum in 
the days ahead, 


True, until shortly before the 29 June 1987 statement 
was issued, the PPD, the RDP, joined dissident forces 
and moved through the crowd, side by side, in street 
demonstrations shouting the same slogan "Down with 
the military dictatorship,” But, during and after the 
presidential and general elections, there was a continuing 
rift between the opposition parties and the dissident 
forces, and the 26 April election resulted in an establish- 
ment of a quadripartisan system, In addition, since the 
inception of Chonminyon, ideological controversy has 
flared up between the two opposition parties and dissi- 
dent groups. 


During the presidential election, the PPD maintained 
extensive cooperative relations with dissident forces, 
including the Mintongnyon (Federation of Mass Move- 
ments for Democratic Unification] led by its chairman, 
Mun Ik-hwan, and during the 26 April general election, 
it admitted some dissident figures as party members and 
had them elected to the National Assembly on its ticket, 
However, a feud cropped up between the PPD conser- 
vative wing and dissident figures outside the party over 
the nomination of official candidates for the National 
Assembly election, and the discord still continues, This 
is the reason why there are always two dissident voices 
within the party over any single issue, 


At a PPD seminar at the party —~ center on the 
South Han River bank last year, four PPD asemblymen 
delivered lectures, Three of them said that the present 
regime may be a conservative force in disguise" and the 
party should be on guard against the ibility of an 
ultra-right dictatorship, On the other hand, Assembiy- 
man Yi Chan-ku said that “there are camouflaged dissi- 
dent groups in the opposition forces also,” He then 
warned that “unless we stand on guard against these 
groups who are red inside, the PPD won't be able to gain 
power, and even if it should gain the reins of power, it 
would be difficult to maintain it,” 


In this way, there is always a cacophony of two opposing 
voices within the PPD under President Kim Tae-chung, 
In March, when President Kim decided on the party 
stand concerning the indefinite postponement of an 
interim appraisal of the current administration, a bitter 
feud arose between the PPD and the dissident forces, 
including the Chonminyon, At that time, President Kim 
said, “by now, the activist forces should have known that 
adventurism no longer works,”” Elaborating on this 
remark, Assemblyman Yi Chan-ku said that the presi- 
dent meant to say that the party “wants to adjust 
differences with the activist forces."” Commenting on 
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Rev Mun's North Korea visit, Yi asserted that “if the 
differences had been adjusted before the visit to North 
Korea took place, there would have been no need for 
Reverend Mun to call on President Kim before his 
departure,” Seeing that the PPD continues to hold an 
equivocal stand with rd to the controversy over 
Reverend Mun's North Korea visit, a group of rookie 
PPD national assemblymen who are not former mem- 
bers of dissident groups held a meeting on 3 April at 
which they made it clear that they do not approve of 
Reverend Mun's North Korea visit. 


ampere) the principle of unification, President Kim 
also said he is against Reverend Mun's unification-first 
doctrine, declaring that his own stand is “democrati- 
zation first, reunfication later,” One influential PPD 
national assemblyman said; President Kim's view on 
Reverend Mun's North Korea visit is not much different 
from the prevailing public opinion as is evident from the 
fact that he had told the reverend that you should consult 
the authorities in advance, before you travel to the 
North," The same PPD assemblyman added that 
"hecause Reverend Mun's brother isa pariy vice presi- 
dent and because President Kim himself had lang 
remained out of office, the trouble with Kim is that he 
cannot turn a deaf ear to the voices of dissident groups.” 


As for the RDP, beginning at the time of the presidential 
election, the party began to distance itself from the 
dissident forces, and since the general election, the RDP 
has continued to stress that it is a mainstream conserva- 
tive party, Although Assemblyman No Mu-hyon, origi- 
nally from the activist camp, improved the RDP's image 
through his performance at the National Assembly hear- 
ings, his influence is very limited, a fact indicative of the 
conservative propensity of the RDP, Some among polit- 
ical circles are of the opinion that three, party staff 
officers, namely, Assemblymen Hwang Pyong-tae and 
Kim Tok-yong and Vice President Kang In-sop—the trio 
who eme as President Kim ep ae rain trust 
particularly after the 26 April general election—are the 
ones who are giving impetus to the conservative propen- 
sity of the RDP. 


Concerning Reverend Mun's North Korea visit, Assem- 
blyman Hwang branded it ‘a challenge to the national 
polity,” adding that “from now on, the RDP will not 
accommodate anyone who refuses to accepi the national 
ome of the ROK and the values of democracy.” 

wang, whose pet theory is that the RDP should espouse 
reformist conservatism, asserted that “the RDP is a 
moderate conservative party,” pointing out that the 
RDP is a party that is supported by the stability-oriented 
absolute majority who would have more to lose than to 
~ in case the existing system were toppled.’ Elaborat- 
ng on the 30 March statement of President Kim, Hwang 
explained that what the party president meant to say was 
that institutions and order should not be di rded 
simply because the mob wants to ignore them.” Hwang 
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stressed that “the RPD supports the system of a free 
economy, and this is the biggest difference between our 
party and the activist forces,” 


Meanwhile, Assemblyman Kim Tok-yong, elaborating 
on President Kim's statement, said that “the party 
president meant to say that from now on, the RDP will 
sever ties with radical revolutionary elements within the 
activist forces,” adding that the RDP can cooperate with 
reasonable progressive forces in these elements on a 
case-by-case basis,” Kim Tok-yong cited as an example 
of radical revolutionary forces "the so-called ‘chuche 
ideology faction’ (chusapa} which put up large-character 
pro-North Korean posters on university campuses and 
those dubious elements who appear at farmers’ and other 
rallies to incite incendiarism and violence.” However, as 
far as the Chonminyon is concerned, Kim Tok-yong calls 
it a "reasonable democratic force.” Both Assemblyman 
Hwang and Assemblyman Kim expressed the view that 
in order for the RDP to have an image as a conservative 
part CE of a progressive party will be 
needed. 


The Chonminyon seems to regard the PPD and the RDP 
basically as conservative parties, However, the Chon- 
minyon takes the position that it should maintain coop- 
erative relations with these two parties on a case-by-case 
basis. In fact, in one breath the Chonminyon criticized 
these parties’ stand on the indefinite postponement of a 
midterm appraisal of the current administration, calling 
it as a “grand conservative union," In another breath, it 
says that after all politics requires compromise, Accord- 
ingly, it is the logic of the Chonminyon, which looks 
upon itself as the mainstay of the national democratic 
movement based on national interests, that there is no 
alternative but to acknowledge the aforementioned dif- 
ference between politics and the activist movement, 


True the Chonminyon issued a statement — 
President Kim Yong-sam's statement yy | ever: 
end Mun's visit to North Korea, as well as PPD Presi- 
dent Kim Tae-chung's statement that democracy should 
precede reunification, But “this was not meant as 4 
declaration of intent to sever ties with the two parties, 
the RDP and the PPD,” said Chonminyon Spokesman 
Pak Kye-tong, Pak declared that the Chonminyon ‘will 
continue to cooperate with the opposition parties in the 
future within the bounds of the goal of terminating the 
military dictatorship,” 


With the PPD, the RDP, and the Chonminyon each 
taking a different position from the other concerning 
Reverend Mun's North Korea visit, attention is now 
focused on how interrelationships among these three will 
change in the future, Nevertheless, rvers among 
political circles predict that chances are high that the 
Mun case will result in a tilting of the PPD and the RDP 
more and more toward conservatism while intensifying 
the Chonminyon's progressive line, eventually leading to 
the polarization of the opposition camp. 
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* Disharmony Said To Krupt 
41070119 Seoul CHUGAN CHOSON in Korean 
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Article by KYONCHYANG SINMUN reporter Yi 
ong-ho: "Disharmoay Among Authorities Over the 
Northern Policy"} 


(Text) Interagency Frictions Over Mun Case 


Upon his return home via Japan at 1145 hours on 2 
February from a visit to North Korea which lasted for 
more than 10 days, Chong Chu-yong, chairman of the 
Hyundai Corp,, called on Special Presidential Assistant 
Pak Chol-on at his office in the Blue House, 


"You must be very tired," "No, not too much,” 


Presidential Assistant Pak greeted Chairman Chong 
first, and the latier briefly responded. Because of his near 
shocking experience in North Korea, not to mention his 
tight achedule during his stay there, Chairman Chong 
was 60 tired that it seemed as if exhaustion was oozing 
out of his whole body, 


Producing a sheet of paper from his brief case, Chairman 
Chong briefed the presidential assistant on the content of 
an agreement he had reached with Choe Su-kil, chairman 
of the board of directors of the Taesong Bank in North 
Korea and concurrently advisor to the Korean Commit- 
tee for the Promotion of Trade With Asian Countries, 


Chairman Chong explained: "lt was agreed that the two 
sides will develop the Mt Kumkang [Mt Diamond] area 
asa world-class tourist resort, send a fact-finding team to 
the area on or about 20 April, and allow the fact-finding 
team to travel directly through sea and land routes of 
both sides...” 


Chairman Chong had been conducting his briefing for 
— 10 minutes, when someone suddenly interrupted 
im, 


"Mr Chairman, our director is waiting to have lunch 
with you, It is time to leave now,” 


The man who interrupted the — was a bureau chief 
of the Agency for National rhe lanning [NSP] and 
the director he mentioned was Pak Se-chik, director 
general of the NSP, 


Momentarily, gloom flitted across Chairman Chong's 
face. He immediately put the , apers into his brief case 
and left for Imun-tong, where ihe NSP director was 
waiting. 


Originally, the NSP bureau chief wanted to “guide” 
Chairman Chong directly to the NSP office from Kimpo 
Airport, but he had to accompany the chairman to the 
Blue House because the latter refused to comply. 
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When Chairman Chong arrived at the airport at about 
1110 hours on that day, the NSP bureau chief is said to 
have firmly told the chairman not to give any news 
sggewvene at the airport and follow him to the NSP 
office, 


It is pepaetee that this explains why Chairman Chong 
canceled a news conference, and gioomily made only a 
brief arrival statement before slipping out of the VIP 
room in the airport, 


Reportedly, on that day Chairman Chong was treated to 
lunch which he was in no mood to enjoy and y= an 
admonition bordering on a warning by the NSP. 


This episode is a striking example of the acute difference 
in opinion and the Tee roowe ill feelings between the 
Blue House and the NSP over the northern policy. 


Following this episode, plausible rumors began to circu- 
late among political circles that there is discord between 
NSP Director General Pak Se-chik and Presidential 
Assistant Pak Chol-on, 


People concerned think that this kind of interagency 
friction lies behind the question of which government 
agency should serve as the contact point in implement- 
ing the northern policy, an issue which has been brought 
to the fore in the wake of Reverend Mun's unauthorized 
visit to North Korea, 


It is a general impression that the Blue House is rela- 
tively forward- looking in its attitude toward the 
improvement of relations between North and South 
Korea and the promotion of the northern diplomacy, 
which it set forth as a new policy goal when the Sixth 
Republic came into being. 


Despite the brake applied directly or indirectly by the 
United States and Japan, the present See ae has 
continued to stick to its northern policy, Needless to say, 
it is @ fact that this policy has been prompted partly by 
the government's desire to ease domestic pressures asso- 
ciated with such issues as the Kwangju incident and the 
liquidation of the unsettled irregularities of the Fifth 
Republic, Nevertheless, it is undeniable that the govern- 
ment's northern policy has produced some positive 
results, such as the establishment of diplomatic relations 
with Hungary, and the opening of the channel for dia- 
my between North and South Korea for the first time 
in 3 years, 


NSP Makes an Issue of Chong's Interview in North 


As ih @ov ernment policies toward North Korea and the 
comme i; camp, promoted under the direction of Pres- 
idential Assistant Pak Chol-on, gradually took visible 
shape, ideological confusion began to arise among the 
public, and conservatives raised their voice demanding 


SOUTH KOREA 


that “the north-bound train should slow down,” The 
reaction was 60 strong that some even insisted that “we 
do not need a northern policy.” 


The NSP is said to have benefited from this outcry of the 
conservatives, The NSP, which saw its power trimmed in 
the course of the disintegration of the Fifth oe 
naturally must have felt that it should not have its role 
curtailed for domestic reasons even on matters relating 
to the communist camp, including North Korean affairs 
and relations with China and the Soviet Union, the 
domain which it regards as its intrinsic turf. 


That is why the NSP for its part must have come to 
believe firmly that any improvement of relations 
between North and South Korea and the pursuit of 
northern diplomacy should not result in the shaking up 
of the free democratic system or a laxity, in any sense, in 
national security. 


However, some observers view that this “belief” of the 
NSP, no matter how pure it may be, could be misunder- 
stood as a sign of “interagency friction” or a “power 
game" when it is expressed independently, without going 
through the filtering process of interagency views, In 
Chairman Chong Chu-yong's case, what the NSP wanted 
him to do was in conflict with what the Blue House 
wanted him to do, and as a consequence, Chairman 
Chong may have been made a victim of this conflict. 


Reportedly, the NSP made an issue out of the news 
conference Chairman Chong gave during his stay in 
Pyongyang. 


The following are those portions of his remarks which 
came into question: 


"Tl have seen far greater changes than | imagined, All the 
rivers are clean, and irrigation work is in good shape, In 
the old days, there were only mud houses and thatched- 
roof homes in my native village. Now | can see that 
things have changed a great deal, with people living in 
modern homes, and automobiles driving back and forth 
through my village, which previously was barely acces- 
sible to ox-carts,’ 


“My brothers-in-law, 74 and 75, are still alive, and | 
could not find words to express my joy when | met 
them.,.. | felt that the government medical and social 
security programs were excellent."’ 


“| understand that economic construction is proceeding 
at a very fast pace because people research and develop 
and procure machinery and materials on their own, | 
visited various large-scale factor: 2s, and I felt that things 
are p ing very well at a fast speed because every 
citizen is — his part, with a sense of great pride, and 
I think that is the reason why there are such good 
results,” 
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These parts of the remu, xs were taken up in the National 
Assembly, and reportedly, the NSP intended to call them 
into question. 


Regarding his remerks, Chairman Chong onpmnes that 
“because | was there on a visit, | said those things just as 
matter of protoce).” By way of clarification, he said that 
‘as for my reference to economic development, | was not 
comparing it with our country, but with the days under 
the Japanese rule,” 


The NSP browbeat Chairman Chong, whereas the Blue 
House and the National Unification Board tried to 
shield him, being more generous with him. 


Regarding the explanation given by Chairman Chong 
that hy said what he said “as a matter of protocol,” the 
Blue House and the National Unification Board see his 
exianation as understandable. The atmosphere in the 
administration over the Chong affair is well-defined as 
can be seen in the reaction of a high-ranking government 
official, who jokingly slurred over the issue by saying "if 
Chairman Kim U-chong, instead of Chairman Chong, 
had gone there, he would not have made such a slip of 
the tongue.” 


In contrast to the atmosphere prevailing immediately 
following Chairman Chong's visit to North Korea, the 
government recently disapproved the Siberian joint 
development plan saying it would be unprofitable, and 
the joint project plans for a Wonsan ship repair yard and 
a rolling stock factory for military reasons. In addition, 
as a result of the shock from Reverend Mun's unautho- 
rized visit to North Korea, Chairman Chong’s second 
visit scheduled for 20 April was canceled. This is viewed 
as a reflection of the hard-line atmosphere within the 
administration resulting from the “Reverend Mun 
shock,”” Reportedly, Blue House Aide Pak wanted to 
push through Chairman Chong's Pyongyang visit as 
originally scheduled. 


_— Squabble Over Contact Point for Northern 


As far as the agreement a the Mt Kumkang 
development project, signed by Chairman Chong, is 
concerned, it may be concluded that the Blue House and 
the National Unification Board have yielded to the 
pressure of the NSP. According to sources close to 
Chairman Chong, he was very unhappy about the brake 
applied by the NSP, in view of the fact that he had 
contacted mainly the Blue House, the Ministry of Com- 
merce and Industry, and the National Unification Board 
prior to his departure. 


Chairman Chong vividly remembers that immediately 
after his return from North Korea, some opposition 
officials demanded that the government provide ‘the 
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legal grounds" for having sent “the chieftain of uncon- 
scionable enterprises and comprador capital” to the 
North, This means that he was under a two-prong attack 
from opposition parties and the NSP. ‘ 


If so, when did the friction begin among government 
agencies, such as the Blue House, the NSP, the Foreign 
Ministry, and the National Unification Board, over 
North-South relations and the northern policy? 


The genesis of this nonsensical “power squabble" is 
traced back to the time when the president issued his 7 
July 1988 special declaration. In those days, the northern 
policy was being pursued in lightning fashion. 


Strictly speaking, “squabble over credit” instead of a 
“power squabble” seems to be the right term. In those 
days, the Blue House team led by Presidential Assistant 
Pak and the Foreign Ministry and National Unification 
Board teams each thought that the "7 July declaration” 
was its work, The Blue House team claimed that the 7 
July declaration was its own idea and the Foreign Min- 
istry and the National Unification Board did adminis- 
trative work on the basis of this idea. 


However, this claim does not agree with what the For- 
eign Ministry side contended, One high-ranking Foreign 
Ministry official pointed out that nning in March, 
way ahead of the velease of the 7 July declaration, his 
ministry worked on the draft. He became a bit emotional 
when he said: “The claim on the part of the Blue House 
that the 7 July declaration was its work is like taking over 
the table set for someone else,” 


Choe Kwang-su, the then foreign minister, and Yi Hong- 
ku, the then National Unification Board minister, were 
classmates at Kyonggi High School, and this gave rise to 
the rumor that these two men had worked closely 
together to prepare the 7 July declaration, The squabble 
over who should get the credit for preparing that decla- 
ration fizzled out in the end without producing either a 
winner or a@ loser, 


When all is said and done, this kind of talk is often 
generated by associates who are fond of gossiping, and if 
the 7 July statement was worked out through coopera- 
tion among different government agencies, the credit 
should go to all the persons involved. 


Certainly, the start of the scramble for the contact point 
in the implementation of the northern — is traced 
back to last September when the relationship at the 
permanent mission level was established with Hungary. 
It is the Foreign Ministry thai is in charge of diplomacy, 
whether northern or southern diplomacy, But in those 
days the press gave the credit for the agreement to 
exchange permanent missions with Hungary to no one 
but Presidential Assistant Pak Chol-on, 
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Needless to say, the mass media overplayed Pak Chol- 
on's role because he was the head of the ROK negotiating 
team with Hungary. That is why the credit went to the 
Blue House where Pak was an assistant, nay, more 
strictly speaking, to the presidential assistant himself. In 
reaction to this press coverage, open complaints flowed 
out of the Foreign Ministry, and some in what may be a 
mood of self-reproach asked: “Do they think Presiden- 
tial Assistant Pak is the foreign minister?” and “Do they 
think there are no qualified persons in the Foreign 
Ministry?” 


This atmosphere in the Foreign Ministry began to be 
reflected in the press, and by taking this opportunity, 
those who sought to check Presidential Assistant Pak, 
whose star began to rise with the start of the Sixth 
Republic, came out with the question of who should be 
the contact point. 


However, those who personally watched the process of 
negotiation with Hungary made it ciear that there was no 
internal rT concerning the contact point. They 
explained how the decision was made to appoint Assis- 
tant Pak as the head of the negotiating team in these 
words: 


“With the negotiations with Hungary moving into high 
gear, it was necessary to organize an ad hoc team in order 
to improve the negotiating efficiency. At first, we 
thought that the vice foreign minister should be the 
leader of the team. But if he was to be appointed, the vice 
minister would have to be *bsent from his office for the 
negotiation, and that would give reporters an inkling of 
what was going on. We also considered the first deputy 
director of the NSP as an alternative. But, finally, in 
view of the nature of the position of the NSP first deputy 
director, the Foreign Ministry sent a letter suggesting to 
the NSP that it would recommend Blue House Aide Pak. 
Asa result, Mr Pak became the head of the team, It is not 
that the Blue House volunteered.” 


DJP Divided Into Two, Affecting Power Game 


Following the announcement on the establishment of 
diplomatic relations with Hungary, when asked by 
reporters “What was the most difficult aspect?” a For- 
cign Ministry official replied without hesitation, 
“Keeping it a secret from the press." Judging from this 
remark, it is understandable that Pak Chol-on, who 
could keep himself away from the watching eyes of the 
press, was named as head of the team. 


However, leaving aside how he became the head of the 
negotiating group, cach time there was progress in the 
negotiations with Hungary, the press magnified Pak's 
role. This made it difficult for him to avoid the criticism 
that he “might have some ulterior motive.’ According to 
his intimate associates, one of his strong points is that 
once he is convinced that the opinion of his opponent is 
right, he is courageous enough to give up his own opinion 
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in favor of his opponent's view. These associates feel 
sorry that this merit of his may have been overshadowed 
by what appears to be his deliberate attempt to make 
himself prominent. 


In addition, when the Blue House briefed the press on 
the process that led to the establishment of diplomatic 
relations with Hungary, it released too many details, to 
the extent of being prejudicial to faith in diplomacy, 
Some observers point out that this blunder operated as a 
minus factor. 


At that time, something happened in the Foreign Minis- 
try over one photograph. Announcing the agreement on 
exchanging permanent missions with Hungary, the For- 
cign Ministry distributed to media copies of the picture 

Presidential Assistant Pak Chol-on and Hungarian 
General Secretary Grosz sitting side by side. 


However, by accident the fact belatedly came to light 
that the Foreign Minisir’ had a picture of the ROK and 
Hungarian representati..s signing the protocol on 
exchanging permanent missions between the two coun- 
tries. Foreign Ministry reporters began to demand that 
the ministry officially release to the press the picture of 
the protocol-signing ceremony in lieu of Pak's “personal 
souvenir picture.” 


In the end, the Foreign Ministry refused to release the 
said picture, and thus the picture of Presidential Assis- 
tant Pak and the Hungarian general secretary sitting side 
by side was the only picture that was printed in the press. 


Concerning this incident, speculation was rife, some 
saying “It was Mr Pak's insistence that resulted in the 
release of that picture only,” others saying “The Foreign 
Ministry tried to stay in Mr Pak's good graces.” 


However, Min Hong-ki, chief of the Foreign Ministry 
European Affairs Bureau, spurned that kind of specula- 
tion, 


He said: ‘Members of the Hungarian negotiating team 
were pictured in the ph ph of the signing ceremony, 
That is why in consideration of North Korea, the Hun- 
garian side was vehemently opposed to releasing that 
picture to the press. So, we had no alternative but to 
comply. The press claims that Assistant Pak's picture 
was released deliberately to give him prominence, but in 
the picture of the signing ceremony also, his appears 
prominently.” 


The bureau chief turned over the controversial picture to 
the Hungarian side. The curtain fell on the speculation 
about that picture when it was proved to be groundless, 
with the confirmation of the fact that Bureau Chief Min 
had on several occasions strongly pressed Sandor Etre, 
now the Hungarian ambassador to the ROK, who was 
staying in Seoul in those days, to agree to releasing the 
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picture of the signing ceremony. Nevertheless, it is clear 
that the speculation over the picture resulted in exacer- 
bating the controversy over the contact point for north- 
ern diplomacy. 


Afterward, ‘strife’ over the northern policy recurred on 
severe! occasions. 


Late last January, when Galanos, deputy chairman of the 
Soviet Chamber of Commerce and Industry, visited 
Seoul, a heated controversy developed between the Blue 
House and the Foreign Ministry on the one side and the 
NSP and the Korea Trade Promotion Corporation 
(KOTRA) on the other over the question of whether or 
not consular functions should be given the trade office. 
In this connection, it is a known secret that Presidential 
Assistant Pak called KOTRA President Yi Son-ki over 
the phone to give him a warning. 


Earlier, in connection with President No Tae-u's Octo- 
ber speech to the 43d UN General Assembly session last 
year, there was a conflict of opinions between the Blue 
House and the Foreign Ministry. 


Particularly on the question of improving relations 
between North and South Korea, a triangular battle 
broke out among the Blue House group, the NSP, and the 
National Unification Board each time a related issue was 
raised, 


On many occasions, the National Unification Board, 
which is in charge of North Korean affairs, played 
“second fiddle,” with the NSP and the Blue House 
playing seesaw games depending on issues and the drift 
of public opinion, and that was the true state of affairs. 


To complicate the matter, the DJP is reportedly divided 
into two sides, affecting the interagency “power game.” 


For the purpose of establishing a single contact point in 
dealing with relations with communist countries and 
relations between North and South Korea, the govern- 
ment has decided to set up the North-South Relations 
and Northern Policy Coordinating Committee with the 
prime minister as chairman and separate consultative 
councils each chaired by the foreign minister and the 
ministcr of National Unification Board. 


However, it is regarded as certain that this action taken 
by the government will be only a stop-gap measure in 
view of the fact that a special bill concerning exchange 
and cooperation between North and South Korea was 
shelved n the last extraordinary National Assembly 
session because of complications involving the State 
Security Law, It is expected that even when the said 
committee and councils are set up and swing into action, 
the interagency rivalry for hegemony will continue based 
on the power of each agency involved. 


SOUTH KOREA 


Most probably, Reverend Mun's recent unauthorized 
visit to North Korea has resulted in weakening the 
position of the Blue House, the Foreign Ministry, and 
the National Unification Board—the trio which have 
taken the initiative in promoting exchange and cooper- 
ation between North and South Korea and the northern 
policy since the beginning of the Sixth Republic—while 
strengthening the position of the conservative hard- 
liners in the NSP and the DJP. 


DJP Criticizes North's ‘Evil Influence’ 
SK 2906045489 Seoul YONHAP in English 0251 GMT 
29 Jun &9 


[Text] Seoul, June 29 (YONHAP)—The ruling party 
warned North Korea to give up its schemes to divide 
opinion in South Korea Thursday, commenting on the 
arrest of an opposition lawmaker for making an unau- 
thorized, secret visit to Pyongyang. 


The Democratic Justice Party [DJP] said: “We are 
greatly shocked to realize that North Korea had exerted 
evil influnce even in the National Assembly, North 
Korea should stop all movements to split South Korea 
and its people. 


North Korea, having avoided continuing various inter- 
Korea talks and seeking to contact the South's left- 
leaning forces and organizations, is attempting to build a 
pro-North Korean atmosphere in the South to finally 
overthrow the free democrasic system here, "The North 
must realize that South Korea, backed by leaping eco- 
nomic growth and mature social ability, can easily 
absorb any North Korean attempt to realize a commu- 
nist revolution in the South,” 


So Kyung-won of the Party for Peace and Democracy 
was arrested Tuesday on charges of violating the 
National Security Law by traveling to Pyongyang and 
meeting with North Korean leader Kim Il- song last 
August. 


Politicians of all stripes were shaken to learn of his secret 
visit to the North and unanimously censured it as 
*indiscreet” or “betrayal.” 


The ruling party also urged the North to “stand up for 
peaceful national unification, which all 70 million Kore- 
ans dream of, with a clear conscience," 


North Accused of ‘Contradictory Policy Lines’ 
$K0407011189 Seoul THE KOREA TIMES in English 
4 Jul 89 p6 


[Editorial; “Abuse of July 7 Statement”) 


[Text] The July 7, 1988 presidential statement on 
national self-esteem, unification and prosperity under- 
scored the promotion of exchanges of visits between 
South and North Korea with a view to restoring mutual 
trust and strengthening bonds as members of one nation. 
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The statement added that the government will make 
necessary arrangements to ensure that Koreans resiaing 
overseas can freely visit both parts of Kores 


Surely, the President enunciated a positive approach to 
the North in his historical statement. But he attached the 
noticeable condition that the North come up with a 
positive response to the propositions, The statement said 
if the North shows a positive attitude, even more pro- 
gressive measures will be taken one after another. 


To everyone's disappointment, however, Pyongyang dis- 
missed the July 7 statement, saying that there was 
nothing new in it and it was not worth consideration. 
The government, nonetheless, has taken follow-up mea- 
sures including the liberalizaton of Korean residents in 
Communist nation's visits to the South, while residents 
in the Free World states have been enabled to visit the 
North, Coincidently, the government adopted a policy to 
encourage Overseas trips. 


Ironically enough, the Pyongyang regime has announced 
that the visit to the North of dissident Protestant pastor 
Mun Ik-hwan falls into the category of exchanges prom- 
ised by the Seoul government's July 7 statement, in a 
reversal from its previous attitude denouncing the state- 
ment, The Pyongyang leadership continued to utilize the 
July 7 statement for its justification of the similar 
clandestine visits to the North of opposition lawmaker 
So Kyong-won last August and the Seoul coed Yim 
Su-kyong now in Pyongyang. The North argued that 
there is no difference from the entry into the North of 
Hyundai founder Chong Chu-yong and the three illegal 
Pyongyang visitors, insofar as the July 7 statement goes. 


The government understandably has taken a series of 
appeasement steps in order to destroy the wall that 
partitions Korean territory. But, without reciprocal mea- 
sures from the North, the Seoul side has sustained a 
major blow to its professed unification project. The 
government's hasty approach to the North has been 
rendered futile by the North's unchanging, dogmatic 
—_ to unify the whole of Korea according to its own 
ormula, 


The government has failed to evolve a revised bona-fide 
unification policy with the North, and there has been a 
lack of proper and concrete steps to make up for the 
inter-Korean exchange program as well as the overseas 
travel liberalization policy. Poor preparedness for subse- 
quent events on the part of the government security 
agencies has been another blunder. 


For the present, the only yardstick to determine the 
legality of travel to the Communist North is the “per- 
mission of the government authorities.” Yet, this con- 
cept had not been well brought home to the man in the 
street, Especially since the release of the July 7 state- 
ment, the public alert against the Communists has been 
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slackened because of the progressive but equivocal con- 
tent of the statement, thus leaving room for misunder- 
standing by ordinary citizens, while providing capital to 
subversive forces. 


President No has announced that unauthorized visits to 
the North are an anti-unification act, subject to strict 
punishment but that the government would pursue its 
reconciliation policy toward the North, respecting the 
July 7 statement, Nevertheless, the problem is how to 
accommodate what seems to be contradictory policy 
lines—the harsh crackdown on illegal contacts with the 
North and the implementation of the July 7 statement— 
particularly against the backdzop of the North's commu- 
nization policy for the whole Korea, which remains 
intact, 


peers tI To Set Guidelines for North Contacts 
$K0507071889 Seoul THE KOREA HERALD 
in English 5 Jul 89 p 1 


[Text] Bonn—Foreign Minister Choe Ho-chung, 
responding to a series of unauthorized visits to Pyongy- 
ang by South Koreans, said Tuesday here that he would 
have his ministry prepare guidelines which will regulate 
the contacts between south and north Koreans, including 
overseas Koreans with southern nationality, in third 
countries when he returns home. 


The regulation will require Korean citizens to report to 
the Korean embassies or consular offices nearby before 
and after they meet north Koreans in third countries, 
said Choe who was on an official visit here. 


He said the guidelines will also define specifically the 
process which overseas Koreans need to go through for 
their visit to north Korea, 


The minister said, however, that the guidelines are not 
motivated to block people's contacts with north Koreans 
but are aimed at guiding them properly to prevent any 
unfortunate incidents. 


Northern Policy To Continue Despite Setbacks 
——ae eoul YONHAP in English 0744 GMT 
& Jul 89 


[Text] Seoul, July 8 (YONHAP)}—South Korea will 
continue its “northern policy" of rapprochement with 
communist nations regardless of changes in relations 
with North Korea, Foreign Minister Choe Ho-chung said 
Friday in Brussels, 


“We cannot take one-sided reconciliatory steps toward 
North Korea forever if the North shows no sincerity in 
dialogue with the South, but our northern policy will be 
going on despite it,” Choe told in a press conference held 
at the Belgian capital, according to reports filed by the 
Korean Embassy there Saturday. 
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Choe is now on a European tour. 


“Our northern policy and our policy toward the North 
are closely connected. However, developments in rela- 
tions between the two Koreas will not necessarily affect 
our policy toward other communist nations,” said Choe. 


Relations between the two Koreas have been strained in 
recent months by a wave of secret and unauthorized 
visits of South Koreans, including an opposition law- 
maker, to North Korea. 


Asked to comment on North Korea's accusation that 
Seoul is seeking to fortify the division of Korea, Choe 
said, ‘it is a reality that two entities exist on the Korean 
peninsula and the two should accept the reality and 
co-exist peacefully until reunification is realized.” 


Touching on a clandestine North Korean trip by Rep. So 
Kyong-won, Choe said, “it is natural that he should be 
punished since he violated the law of South Korea.” 


South Said ‘Suffering’ From Visits to North 
SK0407075089 Seoul THE KOREA HERALD 
in English 4 Jul 89 pp 2, 3 


[News analysis by staff reporter Yi Song-yol] 


{Text} The whole country is suffering from the aftermath 
of the recent unauthorized north Korean visits by a 
pastor, an opposition lawmaker and a college coed. 


With the embarrassing situation, the government has 
taken a hardline, book - an opposition vice president, 
arrestir.g @ journalist, and interrogating scores of people 
regarding the three separate cases. 


President No Tae-u peneney reiterated his warning 
against reckless north Korean visits, saying Pyongyang's 
secret individual invitations will be of no help to inter- 
Korea relations. 


The ruling Democratic Justice Party, condemning the 
unauthorized Pyongyang visits, especially the one by an 
opposition legislator, called for the resignation of Rep. 
Mun Tong-hwan, former vice president of the opposi- 
tion Party for Peace and Democracy [PPD], from the 
chairmanship of the National Assembly ad hoc pane! on 
the 1980 Kwangju incident. 


The PPD on its part fiercely attacked the government for 
“oppression” of the leading opposition party and 
denounced as groundiess an allegation that more PPD 
lawmakers might have visited Pyongyang secretly. 


Some opposition officials denounce the government 
authorities’ hardline stance as McCarthyism. 
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**’ith the vortex, the key issues of liquidation of the Fifth 
Kepublic legacies and settlement of the 1980 Kwangju 
incident, a strong demand made by the opposition 
parties, almost disappeared. 


Rep. So's secret north Korean visit, belatedly disclosed 
late last month even before the shock of the Rev. Mun 
Ik-hwan's Pyongyang visit lessens, has had an unprece- 
dented impact on the political and religious circles as 
well as the press. 


As the government investigation has been expanded to 
the PPD itself, the leading opposition party claims no 
other party lawmakers have ever visited Pyongyang 
secretly, denouncing the government's “suppression” of 
the opposition. 


Pointing out that So made the secret visit even before he 
joined the party, the PPD insists the party itseif is also a 
“victim” of So's behavior. 


The PPD is also perplexed that the authorities concerned 
launched an investigation into “Pyongminyon,” a frater- 
nity group of some PPD members who were from 
dissident groups, or chaeya. 


Conscious that the party is in a crisis, PPD leader Kim 
Tae-chung, who kept silent during the past several days, 
yesterday encouraged party members to do party work as 
usual, denouncing the government for leaking an allega- 
tion that more PPD members visited Pyongyang 
secretly. 


The Reunification Democratic Party, an opposition 
party known as more conservative than the PPD, merely 
called for a thorough and fair investigation, and 
denounced the government and its party for trying to 
delay revision of the National Security Law and the Law 
on the Agency for National Security Planning. 


Concerning the arrest of Yun Chae-kol, a journalist of 
the HANGYORE SINMUN, press sources claim that it 
would be impossible to expect a journalist to inform the 
government authorities of So's north Korean visit as So 
requested an off-the-record account. 


They say the same charges could be applied to Cardinal 
Stephen Kim Su-hwan and the Rev, Ham Se-ung, to 
whom So said last September he had visited Pyongyang 
the previous month, 


The recent secret Pyongyang visits do not seem to 
receive popular sympathy but instead are deemed as too 
hasty or useless. 
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Minister Discusses North-South Relations 
SK0507061889 Seoul THE KOREA HERALD 
in English 5 Jul 89 p 2 


{From the “Out and About” column; “Inter-Korea 
Dialogue"] 


[Text] National Unification Minister Yi Hong-ku admit- 
ted that the government efforts to improve relations with 
north Korea have made little progress during the past 
year. 


"We have gained significant results from the northern 
diplomacy, but little progress has been made in inter- 
Korea relations,” Yi told reporters. 


He talked about developments in relations with the 
north and other Communist countries since President 
No Tae-u's July 7 declaration last year. 


“Due mainly to ite wrong conception of the democrati- 
zation process in the south, the north is intensifying 
maneuveis my oy: splits in public opinion in the 
south, Despite the north Korean attitude, we will not 
cease efforts to seek reconciliation with the north,” Yi 
said. 


Possible North-South Soccer Match in October 
SK +) poe Seoul YONHAP in English 0547 GMT 
10 Jul &9 


me . 


[Excerpts] Seoul, July 10 (YONHAP)—South and North 
Korea will meet in world cup soccer preliminary action 
in October, the first encounter of their national squads in 
nine years, as the North has finished first in its regional 


group competition, [passage omitted] 


Hope runs high among South Koreans that they can 

witness, for the first time in 54 years of South-North 

soccer rivalry, a match in Seoul if the Asian regional 

a, action is conducted in home-and-eway com- 
ination, 


Such encounters were held regularly until 1935, when the 
Korean peninsula was still united under Japanese rule, 
with the best players of Southern and Nortivern prov- 
inces meeting in annual goodwill games alternately in 
Seoul and Pyongyang. 


Divided at the end of the Worid War II, South and North 
Korea have remained bitter enemies since the 1950-53 
Korean war. 


Hope for the historic encounter is dim as the six Asian 
nations that advanced to the next round failed to agree 
on how to organize the competition in a meeting in 
Pattaya, Thailand, last week, 
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Due to the failure, the world cup organizing committee 
of the World Soccer Federation (FIFA) is tc make the 
decision in a meeting set for July 2¢ in Switzerland, 
ruling on a home-and-away combinat on or a tourna- 
ment of all six teams at a single place. 


If FIFA opts for a single venue, South and North Korea 
are already scheduled to meet on Oct. 16. 


Even if FIFA decides on the home-and-away combina- 
tion, the two Koreas are unlikely to revive their historic 
tradition due to the uneasy relations between their 
governments. 


South Korean soccer officials are optimistic of victory 
over North Korea in light of the North's record in the 
first round. [passage omitted] 


Permits Urged for Expatriots’ Travel North 
SK0807063889 Seoul THE KOREA HERALD 
in English 8 Jul 89 p 2 


[Text] Masan—Yi Chong-chan, secretary-general of the 
ruling DJP [Democratic Justice Party] yesterday said 
that overseas Korean residents should be required to 
obtain the government's permission to travel to North 
Korea like other Koreans. 


Meeting news reporters yesterday morning before 
attending a youth rally here, the Secretary-General said 
that the ruling party will push for legislation to make 
such advance permission mandatory. 


Yi came here to attend a rally of youths in Kyongsang- 
nam-to to revitalize the spirit of President No Tae-u's 
June 29, 1987, democratic reforms declaration. 


The government's program to allow overseas Koreans to 
visit North Korea was initiated on humanitarian 
nds, but it has been misused, creating many prob- 

ms, Yi said, 


An advance approval system is necessary, Yi said, even 
if it is only to determine to what extent the government 
should be held responsible when problems occur. 


Businesses ‘Reluctant’ About Trade With North 
S$K0807044289 Seoul THE KOREA HERALD 
in English & Jul 89 p 6 


[Text] South Korean businesses have been reluctant to 
mote trade with their North Korean counterparts 
cause of a cooling off in relations between Seoul and 
Pyongyang caused by some South Korean sociopolitical 
leaders’ illegal visits to North Korea. 


Few South Korean companies have applied for imports 
of North Korean products to the Ministry of Trade since 
May, ministry sources said, 
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The number of import applications numbered three in 
June, one in May and four in April. The figures compare 
with seven in January, 18 in February and nine in 
March. 


They said the illegal visit of Rev. Mun I[k-hwan and Rep. 
So Kyong-won to North Korea adversely affected South 
Korean businesses’ zeal for trade with North Korea. So 
and Mun were arrested after their visit to Pyongyang and 
are under trial. 


Member of Chondaehyop, a radical student group, Yim 
Su-kyong participated in the Pyongyang youth festival 
with no government permission only to worsen the 
situation, 


It was not until last October that South Korean busi- 
nesses initiated trade with North Korea, encouraged by 
the government policy to develop economic relations 
with Pyongyang. 


They filed import applications worth $1.2 million with 
the authorities concerned last October. The figure rose to 
$14.6 million in November, $16.9 million in December 
and further to $22.5 million in January this year. 


It, however, nosedived to $1.3 million in February and 
$731,000 in March. 


The worse-than-expected quality of North Korean goods 
also served as a factor responsible for a cooling off in 
business relations between Seoul and Pyongyang, minis- 
try officials said. 


The mood in Seoul nowadays is in sharp contrast with 
the situation after Hyundai leader Chong Chu-yong’s 
visit to North Korea in January. 


While in Pyongyang, Chong's topics with North Korean 
leaders focused on three major joint ventures—develop- 
ment of Mt. Kumgang (Diamond) area into an interna- 
tional tourist resort, plus the construction of a shipyard 
and a rolling stock plant in or around Wonsan. 


South To Unveil Reunification Formula 
$K050705 3089 Seoul YONHAP in English 0513 GMT 
5 Jul 89 


[Text] Seoul, July 5 (YONHAP)—South Korea is about 
to unveil a new formula for reunification of South and 
North Korea based on co-existence and cooperation, a 
government official said Wednesday. 


The government has already completed a draft that 
visualizes Korea as a single national community and it 
will be presented at a two-day parliamentary hearing 
July 20-21 attended by senior National Assembly mem- 
bers and citizens from all walks of life, a high-ranking 
official at the National Unification Board said. 
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“If agreement on the draft is reached at the hearing, 
president No Tae-u will endorse it at a ceremony for the 
39th anniversary of independence Aug. 15,” he said, 
speaking on condition of anonymity. 


The draft defines the current internal division of the 
Korean peninsula as “extraordinary temporary rela- 
tions” but acknowledges the external existence of two 
States, according to the official. 


The formula, on the way to ultimate reunification, seeks 
a “union of systems” on the peninsula, a form between a 
union of nations and a confederal state. 


The draft says the two Koreas should conduct a simul- 
taneous general election of a representative government 
to establish a reunified state. 


Minister Hints at New Policy 
SK0907030589 Seoul HANGUK ILBO in Korean 
5 Jul 89 p2 


[Text] Holding a news conference on the morning of 4 
July to mark the 17th anniversary of the 4 July joint 
statement and the first anniversary of the 7 July decla- 
ration, Minister of the National Unification Board Yi 
Hong-ku stated: With lawmaker So Kyong-won’s secret 
trip to North Korea revealed, North Korea's intentions 
to throw the South into confusion have been confirmed. 
So the preliminary contact for high-level North-South 
talks slated for 12 July, which is of a political nature, 
should be postponed until North Korea changes its 
attitude. 


Minister Yi said: As it is oui side's consistent stand that 
the Red Cross talks should be promoted without let-up, 
despite the political difficulties they entail, we expect 
that the working-level contact scheduled for 14 July will 
lead to full-dress talks in the near future. We will take 
sufficient time to study the sports talks which the North 
side proposed holding on 18 July. 


Commenting on the possibility of relations between the 
North and South hardening, Minister Yi said that “the 
progress made in our Northern Policy will serve as 
pressure on North Korea."’ He continued: Since North- 
South relations are destined to be resolved through 
dialogue, the hiatus in the dialogue between North and 
South will not last more than several months. He thus 
hinted that the decision to postpone the North-South 
dialogue is not a long-term step. 


Touching on the accomplishments attained by the 7 July 
declaration and on the formulation of reunification 
policy, Minister Yi said: There has been no great 
progress in North-South relations because North Korea 
has not changed in its stand. However, it has been a 
rewarding period since the declaration was announced, 
in that our side has consistently made clear our unwa- 
vering policy on reunification and has made our will for 
it felt, and in that we have laid the groundwork for it. 
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The government plans to finalize reunification policy The stand taken by the Democratic Justice Party's sec- . 
after discussing 11 sufficiently in the National Assembly _—s retary-general, Rep Yi Chong-chan, called for only a 
public hearings scheduled for 20-21 July, and by reflect- temporary lull in the quest for dialogue to press for a . 
ing the opimons expressed in the hearings Since change in North Korea's attitude of harassing and unsct- : 
national consensus Counts most in this regard. | cannoi _—_—thing South Koreans. He does not reject the bid for better 

be positive as to when 1 will be finalized inter-Korea relations as a matter of principic 
Meanwinic. the government has held @ tota! of 205 11 1s natural and desirabiec tor the government to adhere 
sessions. with a total of |.534 people to discuss a new _— to ts declared policy for seeking contanued dialogue and 
reunification policy and to hear opimons concerning |! cooperation for reducing tension and promoting 
Basing itself on the results of these discussions ihe exchanges from simple and readily feasible spheres to 
government » reported to have begun studying the drafi complex and tougher ones Al the same ime 6 

of a reuntfication policy featunng a “umion of two  imevitable that 1 redefine and readjust its policy objec. 
diflerent systems on the assumption that North-South  tuves and procedures for moving ahead mier-Korean 
relations are special bul tentative ones talks to surt the changing realities 
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{No} | have not received a concrete report. However, | 
think such a possibility exists. As long as we seek 


{Reporter| Did the government know about lawmaker So 
K yong-won + secret visit to the North in advance” 


{[Noj 1 themk that if the government did not know wha |! 


(Reporter) Rumor aise have it that lawmaker Sco visited 
the North on tee cocaseeons 


[Neo| | have Gol reoeiwed @ reper! on tha! 
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SOUTH KOREA 
[No] | will do so anytime it is necessary. However, you, 


journalists, carry speculative stories too often. (laughs) 
mended that | should not give any hint on the reshuffle 


Do not write articles based upon sources other than me. 
My chief secretary and other senior secretaries recom- 
of the party and the government to anyone. 


resorted to retaliations through revolutionary means 


came out successfully. A vicious cycle of killings was 
repeated in those countries. This 1s a lesson from modern 


{Reporter} How will the issue of lawmaker Chong Ho- 


and other foreign countries. No country in which people 
yong be dealt with” 


21 July 1989 


Mena? 


Neo's Perlermance Uraws \ aried 


in English 2 Jul 89 p 2 


wlved $K0207084 389 Seoul THE KOREA 


with this issue 16 the only means 

leader” goes to the place where 

2a. 
te 


Let us make other 
this 
with 
this 


ta 
nt ii 


ny 


Aa 


oo 


iseuc 
to the 
said that 

-” 


=3 


49° percen! seed thar No 6 keeping fis etection piedgr> 
white 45 " percent gave hom « low rateng 


(t the tote! | 56) respondents surveyed by teiephon: 


(No! | fee cer sarry, eteewt (hee poietecal remiety Aine 
when | thems that thes pobeteal reality oo @ foothotd on 
whet | send end that of | boee «| well dee 


acop the pobtsel coal 


il 


* % 


pre emen t 0 Recaltammamie 6 
) (eee Phe ete 


eget aber) chommemetent co Meme 06° gr ee 
ve 
Ce ee 


ce me oe 


Pegmern - 


ro te pe ee 


FBIS-EAS-89-139 
21 July 1989 


Four out of 10 critics cited No's indecisiveness. Of them, 
26.2 percent expressed their dissatisfaction over the 

of economic affairs while 16.5 percent talked 
about his lack of political experience. 


Respondents in Chollanam-to, unlike those in other 
provinces, pointed to his unskilled management of the 
economy as the main reason for their dissatisfaction with 
No (38 percent). 


More than half of the respondents or 52.2 percent said 
they No's recent withdrawal of his election 
pledge a midterm appraisal while 39.2 percent 
agreed 


A majority or 59.1 percent were unimpressed by No's 
efforts to clear up the wrongdoings of the Fifth Republic. 


previous government as the top poli) prions 


Ehections Viewed as tvatuating eo | ac-v 
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(Text! Vancouver july 6 (YONHAP)—Routh KRores + 
top ruieng per) offtcsal hinted Freda, that his pari. =) 
use men! year > ince! clectsom: a: an appertunn) bor ihe 
people vote on whethe: Presdemt So lar. he 
woeessivlly corned oui the lnquadetion of the goccs 
ment of former Presiden: ( hen | ether 


We demeraitte ter ws we give the peupie an oppertun \ 
caprees whethe: the ter 
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Pak also indicated the liquidation will be completed with 
the local elections to form provincial parliamenis. 


The No. 2 man of the ruling party aiso said he thinks 11 
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In view of our past experience and given the circum- 
stances under which we find ourselves, it is quite natural 
that public attention is riveted on the moves made 
by the authorities in charge of investigating secu- 
rity affairs. 


The image of the authorities in charge of investigating 
public security affairs that we are accustomed to is that 


they keep issuing orders, have their way by forcible 
means, and excessively use the power they have at their 
disposal. 

All too often the authorities in charge of investigating 
public security affairs employed irrational and unfair 
means to view political intentions, and this in turn has 
made the general public distrust them even though they 
are needed very badly 

The authorities in charge of investigating public security 
affairs have been busy of lately. In the wake of secret 
trips to North Korea by a lawmaker of the Party for 
Peace and Democracy [PPD] and by a girl siudent who 
went to Pyongyang to participate in the peace festival us 
a delegation of the National Council of University Stu- 


| 
| 
| 


themselves facing a task to prove their investi- 
gative capabilities to the 

We beleve that in the course of investigating these 
affairs, the authorities in charge of public security affairs 
are eapernencing more delicate ies than before |1 
is Because these incidents that face us now are all linked 
to “North Korea's operations” at a time when the 
OS 
opening including = iver process of 
societ 
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By this we mean to say that the authorities in charge of 
public security affairs should prove without fail that they 
can command a new kind of authority, not the old one 
that was abused for the purpose of intimidation, that 
befits the spirit of the times, meaning to bury the legacy 
of the Fifth Republic and establish a new democratic 


Needless to say, the new kind of authority and dignity to 
be exercised by the authorities in charge of public 
security affairs should be such that they are well accepted 
and trusted by the broad range of citizens—the kind of 
authority and dignity that comes natural to specialists. 


Toward this end, we believe the public secutity author- 
ities must abandon at an early date their old custom of 
making a commotion during investigations and of con- 
ducting symptomatic investigations, after losing their 
presence of mind. The more serious the nature of the 
cases, tne greater degree of professionalism they need in 
their investigation. The professionalism those in charge 
oi investigating public security affairs need should be 
built on the habit of gathering evidence and analyzing 't 


society, 1 1s high tome for them to form a new habit of 
investigating such affairs based on unwavering standards 
and on consistent facts and evidence 


Officials Disagree on Summoning of PPD | cader 
S$KO507062289 Seoul THE KOREA HERALD 
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{From the “Oui and About 
Probe") 


column “Final-Stage 


{Tent} ( heet ——— officals made differing predic 
Lome on whether (Party tor Peace and Democracy | 
leader Kim Tac-chung would be summoned tor ques 


Leneng regarding the So A yong eon (ase 


“| themk 1 would be mevitatic tor PPL) leader Kam and 
Mephen ( ardina! him Su-rwan to give ther postions in 
the final stage of (he investigation secretary general )— 
( hong<chan wo 
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PPD Said Resentful Over Call 
§K0507020289 Seoul THE KOREA TIMES in English 
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{From the “Press Pocket" column: “Sour Relations’’} 


[Text] The Party for Peace and Democracy (PPD) yes- 
terday gave vent to its resentment at the rival ition 
Reun ion Democratic party (RDP) for its call for a 
“thorough investigation without sanctuary.” 


ing of the PPD executive members, An 
Tong-son said i , “Upon learning of the fact 
(So's illegal visit to Pyongyang), our party reported 11 to 
the government authorities.” 


“But the RDP made the call for a thorough investigation 
without reservation as if hoping for the expansion of the 
probe to include our party presidents. Is the RDP 
entitled to make such a call?’ he noted. 


An criticized the RDP for encouraging the government 
to wield the sword of power to oppress the PPD, bringing 


report So's clandestine visit to Pyongyang to the govern- 
ment authorities 


SOUTH KOREA 


received a considerable amount of money from North 
Korea, then ran for a seat on the National Assembly, and 
used the money for his election fund. 


The said official continued that in view of the fact that 
Assemblyman So was the mastermind of the Hampyong 
sweet potato case, the authorities are also investigating 
the possibility of lawyer So's masterminding, from 
behind the scenes, the farmers’ violent hot pepper dem- 
onstration in Seoul last year. 


The said official added that the 600 billion won that 
came from the hostile countries may have been used for 
various labor disputes, student demonstrations, and vio- 
lent labor union activities that ensued after the Olympic 
games. 


Police Search for Chondaehyop ‘Underground Cell’ 
$K0407064489 Seoul YONHAP in English 0516 GMT 
4 Jul 89 


[Text] Seoul, July 4 (YONHAP)—Police are searching 
for members of a previously unknown underground cell 
that they suspect is the real power behind a South 
Korean students group. 


reached in a meeting of (hondaehyop's chairman. the 
chairman of the preparatory committee for participation 
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Police believe someone from Chondaehyop must have 
told Yi Yong-chun, a Korean living in West Germany 
who escorted Yim through East Berlin to ang, of 
Chondaehyop's decision to name her the delegate 
to the festival. 


Police are tracing the origins of the checks Yim used to 
buy U.S. dollars at Korean banks before her departure 
and suspect that some of the money was donated by 
someone with ties to Japan-based North Korean agents. 


Yim, in a telephone interview with a South Korean 
journalist in Tokyo soon after her arrival in Pyongyang, 
said a person in Seoul helped pay her travel costs. 


Investigators say they have have found that Yim played 
a leading role in forming a preparatory committee for 
participation in the Pyongyang festival in the area 
around the towns of Yongin and , south of 
Seoul, and has been in charge of the policy division of 
the committee since May 19. 


Held fer Attackers of DJP Headquarters 
$K0507024689 Seoul THE KOREA TIMES in English 
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Police Protest ‘Forced’ Action Against Students 
oy Seoul THE KOREA TIMES in English 
89 p 


[Text] Twenty-four riot police held a sit-in protest 

against forced mobilization for crack downs on student 

rallies and inhumane treatment at the Seoul Tongbu 

— Station Sunday, it was learned belatedly yester- 
y. 


“We are forced to ruthlessly crack down on rallies and 
demonstrations against our will and our legally autho- 
rized duties,” they denounced in the four-hour protest. 


They contended, “We cannot stand inhumane and cruel 
treatment in barracks where beatings and physical pun- 
ishment are common occurrences day and night.”’ 


When firebombs result in casualties or damages, their 
users will be booked on charges of violating the Criminal 
Law which is much stricter than the watered-down 
anti-firebomb act, a spokesman for the National Police 
Headquarters said. 
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Opposition wy agg of NTU Controversy 
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[Text] The opposition parties, expressing concern over 
the Sunday clash between police and members of the 
outlawed National Teachers’ Union (NTU), urged both 
sides to resolve the sensitive matter through mutual 
restraint and dialogue. 


At the same time, the main opposition Party for Peace 
and Democracy asked the government to recognize 
teachers’ rights to organize and bargain collectively, 
while the third opposition New Democratic Republican 
Party reiterated that it would not recognize the NTU. 


Some 1,600 of NTU members were led away by police 
while they were staging a sit-in protest over the author- 
ities’ blocking their planned rally at a downtown park 
Sunday to pressure the government to legalize the orga- 
nization. 


Emerging from a top-level meeting, PPD spokesman Yi 
Sang-su demanded that the authorities stop cracking 
down on NTU members and recognize the nationwide 
teachers’ union. 


“Al the same time, we ask the NTU leadership to scrap 
its threats to resign en masse or go on a fast in protest,” 
Y: said, adding that all problems have to be resolved 
from the point of “educational considerations.” 


The largest opposition party yesterday formed a task 
force to look into the NTU situation. 


The No. 2 opposition Reunification Democratic Party 
{RDP} also made 11 clear that 1 could never recognize 
the teachers’ nghi to stage a strike, but urged the gov- 
ernment to recognize their nights to organize and bargain 
collectively 


in @ statement. RDP spokesman Y: In-che called on 
authorities to free those NTU members rounded up by 
police Sunday 


Meanwhile the minority oppusstion NDRP) which has 
steadiastiy opposed the creation of the teachers union 
strongly urged the umomzed teachers to honor the 
relevant law that bans them from organizing a union 


‘tt os deseratic that the unvoniae d teachers try to make 
thes demands pure while keepin) the pertinent! law cv! 
ann 6 eee 
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Dally Rejects Search of Editorial Office 
SK! -, Seoul YONHAP in English 1306 GMT 
1] Jul 89 


[Text] Seoul, July 11 (YONHAP)}—A new tension 
between the government and the pressdom is arising as a 
South Korean progressive daily reyected Tuesday search 
of its editorial office by security agents. 


The HANGYORE SINMUN, a Seoul newspaer founded 
last year by a group of journalists assuming a critical 
attitude toward the government, blocked investigators of 
the Agency for National Security Planning (NSP), for- 
merly the Central Intelligency Agency, from searching 
the daily’s editorial room in connection with opposition 
lawmaker So Kyong-won's secret visit to North Korea 
last August. 


Three NSP agents visited the newspaper office Tuesday 
morning and demanded the daily to hand over a report- 
er’s notebook and photographs which So took in Pyongy- 
ang last year. 


The NSP’s demand was part of investigation into the 
clandestine North Korean trip by the lawmaker who had 
allegedly confessed his Pyongyang trip to Yun Chae-kol, 
a HANGYORE reporter. 


Song Kon-ho, president of the newspaper, told the agents 
that HANGYORE can not surrender the notebook and 
photographs since they can be only used for journalistic 
purposes and the parliamentarian is being questioned for 
the prosecution's allegations which has not been proven 
yet. 


Yun did not publish his interview with So at the request 
of the lawmaker, which HANGYORE said is a journal- 
When agents visited the HANGYORE office, about 50 


reporters staged a protest rally inside the office vowing to 
protect the freedom of the press. 


Labor umson members from other news media joined the 
HANGYORE protesters in the evening as a sign of 
solidarity against the government action to search the 
editora!l office of a newspaper 


Responds to DIP's Prediction 


Opposition . 
SKO6070R80689 Seoul YONHAP in English 0755 GMT 
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{Text} Seoul. July 6 (YONHAP)—South Kores s oppo- 
sition reacted negatively Thursday to a top ruling party 
official's call for the realignment of political parties 


The Party tor Peace and Democracy dismissed the idea. 
calling instead for the ruling Democratx Justice Party 
(DIP) to expel its anti-democrats elements — 
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Democratic Justice Party (DJP) Chairman Pak Chun- 
kyu said Wednesday in Ottawa, Canada, thai the current 
fOur-party lineup could change by the end of next year 
along distinct policy lines. 


The Reunification Democratic Party said, “We have no 
interest in the matter, Now is the time for all political 
parties to do their utmost in clearing up the wrongs of 
former President Chon Tu-hwan's rule.” 


The New Democratic Republican Party, the most con- 
servative member of the opposition camp, said, “Such a 
change should not be made arbitarily. It should happen 
naturally based on changes in situations and time.” 


DJP Secretary-General Yi Chong-chan, however, imme- 
diately supported his colleague's idea. 


“We are in a situation where each party should establish 
its own policy line and, in that sense, such remarks are 
timely,” he said. 


PPD Upset by DJP Suggestion To 
SK0607030289 Seoul THE KOREA HERALD 
in English 6 Jul 89 p 2 


[From the “Out and About” column: “A mean tactic’’] 


[Text] Upset at the ruling party's recommendation for an 
intrapart arty purge revolutionary forces, the leading 


suggestion 
demand that the DJP explain on what ground it alleges 
there are revolutionary figures in our party, and name 
them. 
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Choe, who is concurrently serving as government 
spokesman, said that the cabinet also decided to trace 
those who used fire bombs and bring them under arrest. 


Stressing the need for enactment of the new law, Choe 
said that ‘he government should provide a legal basis to 
crack down on organized leftist subversive forces. 


Kim Y Confers With No on ‘Leftist Forces’ 
SK0807033889 Seoul THE KOREA HERALD 
in English 8 Jul 89 p 2 


[From the “Out and About” column: “Crackdown on 
Leftists’’] 


[Text] Former Government Administration Minister 
Kim Yong-kap yesterday confirmed that he met Presi- 
dent No Tae-u Wednesday [5 July] to ask him to no 
longer tolerate leftist, revolutionary forces. 


Kim told reporters that he gave No his frank opinions 
about the leftist forces, and he could confirm No’s 
determination to crack down on them. 


He also said that there will soon be an expression by No 
of such determination. 


“When I expressed my concern about the leftists last 
July, there was some criticism. But it is now confirmed 
that Communist forces have become firmly established 
in the country,” Kim said. 


DJP Leader Explains Moves To Join IDU 
SK080703 1289 Seoul THE KOREA TIMES in English 
8 Jul 89 p2 


[By Correspondent Im Chong-kon] 
[Text] VANCOUVER—Government party chairman 


The Democratic Justice Party [DJP] leader made the 
remarks in a speech to a meeting of the steering commit- 
tee of the Pacific Democrat Union held in Vancouver 
Hotel here 
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He cited that the sense of frustration felt by some people 
in the process of development are partly to blame for 
mounting social and political tension in the country. 


The 63-year-old career politician asserted that the DJP 
moves to join the IDU illustrate the strong adherence of 
the DJP administration to free democratic political 
systems, contributing to peace and prosperity in the 
Pacific region as well as the world. 


Whether the DJP will join the unions of conservative 
parties in advanced countries will be decided on at the 
meetings of heads of the member parties of the IDU and 
the PDU to be held in Tokyo in September. 


Earlier, Pak relayed a personal letter from President No 
Tae-u to Canadian Prime Minister Brian Mulroney 
inviting him to visit Korea. 


By-Election Candidates Indicted in Kangwon-To 
S$K0807025689 Seoul THE KOREA TIMES in English 
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[Text] Kangnung, Kangwon-to—The prosecutor's office 
here Thursday indicted without physical detention Rep. 
Hong Hui-pyo of the ruling Democratic Justice Party 
{DJP] and four other parliamentarian candidates in a 
by-election in the Tonghae electoral district last April on 
charges of violating election laws. 


Prosecutor Yi Sang-hon also indicted the five head 
officials of the candidates’ election campaign commit- 
tees and three other campaign workers on the same 
charges. 


However, the prosecutor withheld indictment against 
two men who stirred up a commotion at a stumping rally 
site 


According to prosecutor Yi, the five parliamentarian 
candidates and their campaign committee directors vio- 
lated the Parliamentary Election Law by putting up 
campaign posters and making street broadcasts illegally. 


Three other campaign workers, including Yang Hui- 
chun, a ruling party member, were charged with bribing 


voters 


The law stipulates that those who put up illegal campaign 
posters will face up to two-year imprisonment or impo- 
sition of a | milhon won fine, while those who make 


illegal street broadcasts will be given a maximum three- 
year jail term or |.5 million won fine 


If 4 lawmaker-ciect is sentenced to a jail term, confine- 
ment or payment of a fine exceeding $00,000 won, his 
election 1s nullified and another election 1s ordered to be 
held according to the law 


4 
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A lawmaker-elect who is ordered by a court to pay a 
more than 100,000 won fine in connection with a par- 
liamentary election loses his eligibility for election. Thus, 
the election result becomes null and void and he is 
automatically stripped of his parliamentary seat. As a 
result, there is a by-election. 


The Tonghae election in April was marred by irregular- 
ities and widespread corruption, prompting the Central 
Election Management Committee to file complaints en 
masse with the prosecution authorities against a total of 
15 candidates and their supporters on April 7 and 15. 


The five candidates are: Hong Hi-pyo, 51, of DJP, 
winner of the election; Yi Kwang-hyong, 52, of the 
Reunification Democratic Party, Kim Sok-won, 47, of 
the Party for Peace and Democracy; Yi Hong-sop, 50, of 
the New Democratic Republican Party; and Chi Il-ung, 
48, an independent. 


No Further Action Planned About Past Irregularities 
SK090705 1689 Seoul THE KOREA TIMES in English 
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[By correspondent Yim Chong-kun]} 


[Text] Vancouver—Government party Ilcader Pak Chun- 
kyu made it clear Friday that the ruling camp will take 
no further actions to liquidate evil legacies of the past 
authoritarian regim > led by Chon Tu-hwan. 


The Democratic Justice Party [DJP] chairman said, 
instead, that the incumbent government will undergo 
popular judgment of its performance through elections 
for local councils which are expected for around next 
March. 


“The DJP affirmatively appraises the efforts the four 
parties have made thus far to sweep away the evils of the 


parties in a forward-looking manner,” Pak said in a press 
conference at a hotel here. 


or > left to be desired 
people will make 


He went on, 
regarding the matter, we hope that the 
a judgment through the local elections.’ 


math of the 1980 Kwangju uprising and its 
suppression 


The bones of contention in liquidating evil legacies of 
the pasi regime, among others, are the testimony by two 
former presidents Choe Kyu-ha and Chon Tu-hwan 
before the Assembly on the bloody suppression of the 


21 July 1989 
Kwangju uprising and abuse of power, and punitive 
actions against . Chung Ho-yong, special warfare 


He cited Spain as a model country which has enjoyed 
success in democratic development without squabbles 
over liquidating the bad vestiges of its long authoritarian 
regime. 


Ministry Says Tourism Up, ry ~ny Down 
SK — Seoul YONHAP in English 0915 GMT 
10 Jul 8 


{Text} Seoul, July 10 (YONHAP)—The gates of Kimpo 
Airport swung open to let 566,858 South Koreans pass 
through on their way abroad in the first six months, a rise 
of 60 percent over last year. 


There were 153,498 tourists, up four times, but emigra- 
tion was down 13.8 percent and business trave! off 16.7 
percent, according to the Kimpo Exit and Entry Control 
Bureau of the Justice Ministry. 


The 60 percent rise compares to an average increase of 
11.4 percent over the past 10 years. 


Visitors from countries without diplomatic ties with 
Korea rose three-fold to 6,974 over the same period last 
year. 


By nation, 2,473 were Chinese (up from 312 in the same 
period last year), Polish 665 (up 259), Soviet 434 (up 98), 
Hungarian 379 (up 251) and Yugoslavians 194 (up 84). 


Also, 2,404 ethnic Koreans from China visited (com- 
pared to 326 in the first half last year) and 52 from 
Sakhalin Island. 


The number of Koreans rejected or expelled by foreign 
nations has soared. The number refused entry by 
America and Japan was | ,262, up seven times from the 
same period last year. Overseas travel was liberalized 


in January. 

Defense 
Government, DJP Te Hike Defense Spending 
SK0507 124289 YONHAP in English 1235 GMT 


5 Jul 89 


[Text] Seoul, July 5 (YONHAP)—The South Korean 


government and its party Wednesday agreed upon a 
need to increase defense by 20.3 percent in the 
next fiscal year in view of the current security situation 
in the Korean peninsula. 
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Representatives of the ruling Democratic Justice Party 
and the government agreed in a defense budget-related 
meeting to accept Defense Ministry's plan to secure 7.2 
trillion won of defense budget next year, up 20.3 percent 
from this year. 


The ruling camp's decision, however, must be approved 
by the opposition-controlled National Assembly in its 
regular session later this year. 


Participants in the meeting reportedly found it necessary 
to increase the defense expenditure after reviewing the 
security environment facing the Korean peninsula. 


The projected military spending accounts for 4.75 per- 
cent of the expected gross national product (GNP) of the 
next fiscal year. Informed sources said some ruling party 
officials proposed to raise the ratio up to more than 5 
percent to meet the need to achieve military balance in 
the Korean peninsula within the year 2000. 


Of the total, 38.1 percent or 2.7 trillion won is earmarked 
for programs to beef up military strength, including 
planned purchases of early warning system, highly 
sophisticated fighters and submarines while the remain- 
ing for the operation and maintenance of the military 
orces. 


Held To Launch New Nava! Patrol Boat 
$K0807030289 Seoul THE KOREA TIMES in English 
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[By staff reporter Yi Nak-ho} 


(Text) Pusan—A naval patrol boat, designed and con- 
structed by Korean technicians, was launched yesterday 
in a ceremony at the Korea Shipbuilding & Engineering 
Corp. in the nation’s largest pori city. 


Mrs. An Chong-sok, wife of Defense Minister Yi Sang- 
hun, cut the colorful tape to float the patro/ boat off the 

ing ways while Minister Yi, Adm. Kim Chong-ho, 
chief of the Korean Naval Operations watched it full of 
glee 


Adm. Kim said in the ceremony that construction and 
deployment of the boat will be a great addition to the 
nation’s combat capabilities at sea 


Cho Chung-kun, president of the Korean Air, said he 
believed that fitted with top-notch electronic equipment, 
the P.T. boat will help the naval forces conduct anti-ship, 
anti-air and and submarine warfare operations with a 
high degree of efficiency and precision. 


The Hanjin Group took over the ownership of the 
shipbuilding company early this year 
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The domestically-produced boat, a senior naval officer 
who supervised its construction said, is distinguished by 
its fire power, maneuverability and operability. 
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No Instructs Cho Sun in Economic Revitalization 
ast Seoul THE KOREA TIMES in English 
5 Jul 89 p 2 


{From the “Press Pocket” column: “No's Resolve”) 


[Text] President No Tae-u yesterday strongly ordered the 
government's economic team, led by Deputy Premier- 
Economic Planning Minister Cho Sun, to make devoted 
efforts for the revitalization of the national economy 
now in a difficult situation. 


“As to the question of achieving social stability, | will 
directly haridle the matter, if necessary. Instead, the 
deputy premier is required to make every effort to 
revitalize the economy,” he said. 


The President's instruction was made during Deputy 
Premier Cho's weekly report on the actual condition of 
the national economy at Chongwadae. 


Upon receiving a report on how to manage the economy 
during the second half of the year, No told Cho “to 
ensure, in the drafting of next year’s budget, that the 
investment in farming villages and social welfare 
projects is not delayed.” 


“To build a basis for stable growth, price stability is 
necessary, but the correction of social injustice is essen- 
tial,” he stressed. 


Daiiy on Views Current Economic Situation 
SK2406013789 Seoul SEOUL SINMUN in Korean 
20 June 89 p 2 


{Editorial: “A Proposal for Establishing the State 
Administration and Management Conference] 


[Text] Now, we are faced with a crisis of state manage- 
ment. Such a crisis means that the life to come may be 
jeopardized and ti.at the whole history may be driver 
into a crisis depending on the choice of the people from 
all walks of life. At present, after the old authoritarian- 
ism's economy-first policy which had a few advantages 
in some respects Owing to placing priority on attaining 
efficiency and achievements, disappeared, our current 
economic society is covered with the abuses of the old 
system. Even the ments, which the system of democracy 
holds, have not been seen, state power has been dissi- 
pated by the enormous chaos, the political circles hav 
been engaged in futile confrontation, and the economic 
circles have been driven into a corner with the explosion 
of desires 
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The current situation should be regarded as the crisis the 


state t raised, not by internal economic fac- 
tors, but by various other phenomena. In the general 
guideline of the economic policy for the second half this 


year, the government, which attributed our economic 
slowdown to a temporary phenomenon in the wake of 
high economic growth during the last 3 years, blamed the 
economical slowdown to the political and economic 
discords and conflicts and to structural factors due to the 
explosion of desires in the economic circles. Such a 
change means the seriousness of the crisis. 


The Friction of the Potential Power for Growth 


There have been various reasons for the policy changes 
by authorities from cautious optimism toward economic 
growth to pessimistic prospects. In principle, a country's 
economic development and growth are achieved by the 
factors of production—labor, capital, and land—and by 
the technical advancement which is a basis for produc- 
tion growth. Roughly speaking, labor, capital, and tech- 
nology were nearly the same in making a contribution to 
our economic growth in the past. 


However, of late, such factors have worked irrespectively 
of the economic growth. As has been known, our labor 
problems have eroded the potential power which is 


trillion won, and the setback in exports has amounted to 
| billion dollars. Had it not been for the labor disputes, 
the industrial production in the first quarter would have 
increased by more than 5 percent, and the economic 
growth would have recorded 7.3 percent, not 5.7 percent. 


estate interests through land speculation and balancing 
their assets. Thus, land has been shrouded in specula- 
tions. Furthermore, owing to the investment reduction 
since the won appreciation and labor disputes, maintain- 
ing equipment at status quo has been difficult, to say 
nothing of its effect on technological innovation. The 
i rate of equipment invesiment in the first 
quarter has been recorded at 2 percent which amounts to 
one-ninth, compared with the same period of last year. 


Consciousness Change and ( hoice 


Furthermore, peopie from all walks of life, under the 
name of democratization, have aired their desires and 


tions and conflicts are linked to instability of the system, 
by the acceleration of political and social instability. 
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From the government's view, the amassed damages 

which our economy has experienced as a result of the 

socio-political labor disputes, and won appre- 

ciation are even more serious. If the political, «conc mic, 

and social chaos continues for another year, it wou d be 

eee So sae Se SSS Se See. Sv 

epee rag be agen Lo dpe hay cag 

fetes, Shenkye Commatep cutee, Ses antes, Gnd 

a policy can be taken to stop the 
economic slowdown, as they did in the past. 


Thus, we do not expect an epochal economic prescrip- 
tion to be worked out in the comprehensive economic 
measures for the second half of the year because it is now 
the time for each economic to make a 
decision in selecting what step it should take in addition 
to the policy of the government. Unless each of us 
conducts self-examination as to what we should do for 
our era and our nation, we cannot avoid the crisis. 


The measures of the government seem to put more 
emphasis on fair and strict handling of unreasonable 
demands, irregularities, and illegal acts, which were dealt 
with in a generous manner in the course of democrati- 
zation, according to the economic principle than merely 
putting forward annual economic policies. The measures 
of the government also stress strict observance of judicial 
principles, and call on various circles to practically 
refrain from their own “shares” and to be patient 
in the course of adjusting the economic structure. 


In order for us to prevent damrge and defacement of the 
growth potentials, each one of us should have a firm will 
for the economization of such potentials. The standard 
for wage adjustment, which is to increase 
productivity, should be formulated by all means through 


dialogue and consensus among employers, employees, 
and t, although some people are skeptical of 
its Entrepreneurs should ponder how they can 


enhance productivity, how to attain technological 
reform, and how to contribute to expanding employ- 
ment, instead of merely seeking interest from short- 
range business activities. 


The Combining of National Capabilities 


The people from all walks of life including urban resi- 
dents and farmers should refrain from putting forward 
excessive demands for compensation of their earnings 
and from excessive consumption. In particular, self- 
control and self-restraint of the rich class and the haves 
who are apt to indulge in excessive consumption are the 
urgent task. The concept of confrontation between the 
haves and the have-nots was caused by reckless specula- 
tion and excessive consumption by the haves. Therefore, 
the haves should examine themselves before any other 


As we consider that the present situation cannot be 
settled merely with economic policies, we would like to 
propose the formulation of a state administration and 
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management conference. We have valuable experience 
in resolving the problems concerning the expansion of 
export by holding an expanded trade promotion confer- 
ence every month under the chairmanship of the presi- 
dent under the export-first economic system in the past. 
At a time when greater concession and self-restraint of 
the people, as well as their united strength, are required, 
— of the economic organizations seem to have 
r limit. 


Thus, we propose for holding this conference eveiy 
month with politicians, entrepreneurs, representativet 
of workers and consumers, and intellectuals as its 
members under the chairmanship of the president. We 
hope that through this conference, our people's wise 
selection be worked out and practical plans be formu- 
lated, thus effecting a great reform in state manage- 
ment. We also advise the local governments to study 
and review the formulation of such a conference if they 


become necessary. 


Manufacturers’ Rate at Record Low 
—— Seoul YONHAP in English 0155 GMT 
6 Jul 89 


[Text] Seoul, July 6 (OANA-YONHAP)—With the oper- 
ating rate of small- and medium-sized manufacturers at 
record lows, the number of closures and suspensions is 
soaring. 


The average operating rate in May was 84.1 percent, 
down 2.4 percent from May last year and the lowest level 
since 1987, a report on 19,518 small- and medium-sized 
firms surveyed by the Korea Federation of Small Busi- 
ness (KFSB) showed Thursday. 


As of the end of May, 248 firms had suspended opera- 
tions this year and 69 (including 23 in May) had closed 
because managemeut and investment were hit by labor 
disputes and wage hikes, KFSB said in the report. 


Heavy and chemical industries maintained relatively 
high operating rates, while the rate in light industry 
plunged. 


Nonmetallic minerals recorded a 95.5 percent rate, up 
0.4 percent from the previous month, basic metals 
marked 94.2 percent and fabricated metals and machin- 
ery racked up 85.1 percent. 


Textiles were at the bottom with an operating rate of 
77.2 percent, though they revived somewhat thanks to 
the slowdown in the won’s appreciation and buyers 
turning away from China for its recent turmoil. 


In the first five months, 124 textile firms suspended 
operations and 12 or 17.4 percent went out of business. 
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